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PROCEEDINGS TAKEN DECEMBER 15, 1964: 
Bre Wen: 
Q Mr. Williams, before we proceed to a new area, there 
were two items that we discussed late yesterday afternoon, 
Ome dealing wiun Page 15 of the special report “andthe 
other dealing with the question involving the cattle trading 
account. And since the latter matter was discussed just 


as the bell went yesterday afternoon, perhaps we could 





Gieeviss the Gautle trading account matter Tirst. 
Now, Mr. Williams, are you satisfied that the, with the 
investigation that you have already made regarding whe 
Gaugle trading account, or do you Teel that a further audit 
would be better before you can say exactly what happened in 
Tie pat eiCULalk GCCOMm U « 

A We have not exhausted all the audit procedures possible in 


the Cattle wrading account. It is an area that covers 2 





tremendous territory, and in consultation with the Board we 
Weve telt that to exhaust 1% fully and to obtain a Tull 
explanation of a difference that we presently know exists in 
it, we have suggested it would involve a tremendous amount 
of work, and we have doubts of it producing anything that 
would lead to any further recovery, and because of that the 
Board have not felt it was worth proceeding with. Now, we 
know that in the amount of write-off we have made of this 
some $62,000.00, we know that came about through this Catvle 


trading account, but we have not accounted for it cle gee eI a 
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« Now, if, as Mr. Hatch claims, that there 18 about: $26,000.00 
that has come about as a result of this Steinberg loss, and 
Fn the interest growth on that over the years of some 
eight or ten thousand dollars, then we would reasonably 
expect to have an amount of some thirty-five or thirty-six 
thousand dollars because of that factor. We know also that 
back there about two or three years ago, three years ago, 
there is this write-off through A. Karl account of some 
$10,500.00 and that would bring us up to maybe $46,000.00 
of Our loss of some $62,000.00. That difference of some 
$17,000.00, we don’t know what it means. AS we see it the 
only technique that could be employed to determine it 
specifically would involve cross checking all purchases 
and sales over a period of about six years, and 1 could sec 
m veing requiring two people at least three Month's” time 


Or better to do it. Whether tt would be worth it I COT a5 





know. Up to now the Board have not suggested we do Lt, and 
we have ies Pathe to them that we felt it was worth 
Going ior™ tne simple reason we have Blave’ QOubts of IG 
producing anything that would lead to 4 curther Fecovery. 


but we could be a mile wrong there. 





THE COURT: The auditor is always Suspicious 
when things don't balance and that you don't know what is 
WG tee is that correct? 

THE WITNESS: 16s, that Te correct. 

MR WEIR: 


Now, PL Williams, going to page 15 of the special report, 
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We went into this yesterday and we were dealing with two 
specific. lists there, one the Bank lists of the amounts of 
the contracts---at least the amounts of all outstanding 
indebtedness, and then the same list as far as the Assoc- 
lation was concerned, and how they differed. Now, there 
is another column here that we have not discussed at all, 
and it is entitled--"contract amount." Now, this has 
disturwved me because I originally thought in looking at 
those figures Were there was an amount there it simply 
represented the amount of the contract, and where I came 
to a name Claire Burr. | i dtan't see any contract amount 
and I automatically assumed there was no contract, and yet 
I see here from one of our exhibits that Claire Burr has 

@ contract, and hig contract, the most recent one we have 
here is October 30th, 1963, and it is for $20,000.00. That 
is the total limit that he has is $20,000.00 settled in 
this contract. I find this again rather disturbing, but I 
STEYR Actigy pep netel tan records, his indebtedness 
on) he books was approximately $18,000.00. Now, would you 
please explain this.a little more and why there is no item 
or bank records. 

Actually this page 15 is one of the first statements we 
prepared... li 2a 2 copy of oneof the very first statements 
we prepared end subtiitted to the Tee directors meeting, 
Now, on the day we were at the bank and determined there was 


this difference and this misrepresentation to them, we went 
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back in the afternoon and were given a photostat copy of this 
list of balances which had been Supplied to them. Now. the 
contract amounts were mentioned there. In that tire? List 
when we prepared it we just set down the differences on our 
list and the differences that were on the bank list and 
these first two columns were on the bank TG Gx 

NO that the contract amount was the record that the bank had 
of the amount of the contract? 

im Preparing that first statement we did not stop to check 
tne COntractsa, we just picked up the figures set out there 
on the bank statement. Now, in that firet Listing 1% .di¢ 
not add by $18,661.58. Now, it just happens that that amount 
represents two balances that were in the records, One Claire 
Burr of $18,318.30 and the other was u. Bishop. in the 

amount CL $943.32. Now, if. the two had been KY DeW wa they 
would be on.the bank lists, We filled in the amount 
balanced on the books and for that reason Claire Burr shows 
there. Now, it is an inadvertance that without stqping to 
check the contract amounts here in this statement on the 
first day when this was prepered; end yay goes not imply 
UNere Was HOt,4a contract. 

I just wanted to have that matter cleared up. So then 
presumably some of these other accounts that are mentioned 
as not having a contract or any balances they might also 
have a contract if we checked them, and you have not since 
checked these either? 


No. 
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Your Honour, have you any other questions in this area 

' before we proceed to page 16 of the special repory? 

THE COURT; No, not at the moment. 

MR. WHIR: 

Mr. Williams, will you now turn to page 16 of the special 
report, which is the account of 9S. We Hatch with the 
Lethbridge Central Feeders Association Limited as agreed 

TOY JUL rch , 1964, and explain to us the details in connect-— 
ion with this account? 

Now, I might just recite a little background to this first 
item. There is this account in the drovers ledger known as 
Central Cattle Company, and which originated by three lots 
of cattle being Charged into-a t¥* and’ at. halg@ene appearances 
of being a partnership account of the Meekses originally. 
And then it happened that around the JiSt of July, 1960, 
there was a credit into it of $6,996.00. This, in the course 
of time, it became revealed that bHis account was not & 
partnership account of the Meekses, but an account of the 
Superyicor. 

Tae, COURT: 

Which is Mr, Hatch? 

tes; Mr. Hatch, And that. was borne out by the settlements 
particularly in the year 1962 when he received quite a 
number of items whrough 1%, and it was also Supported by 
documents found in-his desk, during the Summer, at which 
times 8 little statement that went back to a period of 


about the time of this account just prior to this credit of 
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$6,996.00 coming into it. 

MR. WEIR: 

What document are you looking at? Could I have this marked 
please? 

THE COURT: 

Whose handwriting? 

It is in Mr. Hatch's handwriting, but there is no Signature 
Or ny tines GO AG. 

And you know Mr. Hatch's handwriting? 

It can be established by the information on it when it is 
relayed to the account. Now, it reads, it says--"in case of 
anything happening to me Persons. accounts ———" 

MR. WHIR: Could we have it marked first. 


HOG I Age 
Memowii oS .WsHetch's handwriting. 


You recognize Mr. Hatch's handwriting? 

SUGKES, 

An VOUT eCosna 76s the writing on this document now marked 
Exhibit A 10 as being the handwriting of Mr. Hatch? 

Meee WE Gelkene 

Will you read the exe a A 10 please? 

Wit JC BS6 Ot. eno ya aang happening to me personal accounts are: 
i., Advance 1600" 

oe: if we go back to the general ledgereaceount about this 
period of time, that is not the exact CouUnike bute Lids 
elose. 


"Zo Leth 3 Ward 3000" 
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And if we go back to that account $3000.00 is a round figure, 
and the account is. very close to it. 

"36 So Wo Hatch trust L700" 
Now, today we have no knowledge of what that refers to. 

"1, Central Cattle 10000." 
And whe. balance,in.the account just prior to this credit is 
& little more than ile, O00.00, bUL It 1s 2 round amount, And 
then it refers to assets:- 

"Assets 

py ows. « Dull an hands of Meeks," 

This number of animals were released to this Central Cattle 
account, .And then it goes on and. says:- 

"Sell. cows and calves and pay balance from insurance." 
What insurance could he be referring to there? 

L would assume it,is his personal Lite insurance. Now, you 
will recall-yesterday afternoon we referred to examining him 
i? GO OL be Board on this marnticular, item,. and the 
explanation we got at that time was that it related to some 
animals re his..own which he had intended to sell to Paul 
Gates. Paul Gates did not take it and the animals were 

sad to Mr. Jones, and consequently Mr. Jones' account is 
debited with $6,996.00, and this account is credited. At 
that meeting of the Board Mr, Hatch undertook to ie tO Us 
how he acquired these animals in his own name, and that 
they were his. property to sell. Now, before that proof was 
established or presented. The pattemof this thing Vepane 
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further established, and it originated with an amount of 
funds that Mr. King wished to leave in the Association, 

and in doing so the account was debited and a credit was 
meved "TO Wr. J0@es, which 1s a&.year prior to this. 

eC OU Ihe 

In other words King left $6,000.00? 

in vae Associavi68n. 

In the Association? 

Yes. And that $6,000.00 was moved as a credit against 
MEyeOnes” CCounl ly. 

It was given to Mr. Jones' account? 

Vece 2nd then this accouny Galried throughout the year with 
this credit in it of $6,600.00. Now, the interest charged 
"JlOstveeJones On thay year om whe basis Of the balance in his 
account was less by 6% on $6,600.00. Now, as ofthe 3lst of 
December, 1960, that $6,600.00 plus the equivelant of interest 
On that account for a year of $396.00 was added to that 
figure, and his account was then debited with $6,996.00 in 
this Central Cattle Company account. 

Nees 

NOW tiav Ges" the elec. Ol Dringsine back Into, tir, Jones? 
accounu the correct balance as though it had never gone in 
or never gone out. 

And who finally ended up withthe $6,900.00? 

This $6,996.00 was applied to wipe out a balance which was 


acknowledged from this and other sources as being the 
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supervisor's account, Mr. Hatch's account, and for some 
S/ eatimels charged to the account a little better than 
#10,000.00, and this was applied on the payment thereof. 
Do you know who did get those cattle? 

Well, these cattle were with the Meeks for a period of 
about three years on some sort of a basis whereby they 
got 60% of the calf crop, and then in the year 1962 they 
were all sold out and the supervisor got the proceeds of 
Us 

Is that in the account? Is that the Journal---is that in 
the Ledger account? 

Yes. It was received by means of a cheque for $4,983.44, 
& personal account paid tO Uharlton & Hill in the amount 
of $585.00, and payment of an advance, like there was a 
credit transferred to an advance account to wipe it out, 
$4,962.28. 

Urigimels,O2 ell these ledger accouniws are all an the 
ledser files, Mr. MoscoVich, ii you want to look at the 
ledgers at any time. 

MR. MOSCOVICH: Thank you Very much. 

THE WITNESS: Now, in the spring of 1964 Mr. 
King wanted his money back. 

es “OOUIE s 

After how many years, four years? 

Yee, tour years. And his account was given credit for 


$6,000.00, and Mr. Jones* account was debited, so that in 
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“the. spring. of -1964 we ended up with a-charge on Mr. Jones’ 
account that should not have existed. And we were given 
the explanation that the difference between the original 
$6,600.00 and the $1,000.00 credited back tohim on March, 
1964, had been paid personally to him in the form of pasture 
by Mr. Hatch, Now, we have never seen any personal evidence 
of his of how he paid it with his own funds, and the question 
when exists was it paid by pasture of the Association, and 
we don't know, The Association have pasture, they have a 
pasture account where we charged payment to, and we charged 
iu OUtL LO Certain people, and we don’t know if in that 
account there has been pasture charged which Mr, King got 
Giles wenlei ly Ol but fas mo, been charged for it, It is almost 
impossible to tell from the Association records. 

Your evidence Teen briciiy, Mr. Williams, is that the 
Central CavLLe Aaecount as 2 personal accouny of Mr. Bevyents 
and oe toe course Of a2t- he took a credit of over 
$6,996.00 of money which actually belonged to Mr. King? 

ece 

And that was finally,settled afterwards in the settlement 
when he transtérred his house? 

168. Now, i che Board meeting of June the 10th, thas full 
pattern of this account was laid before the Board, at which 
Mr. Hatch was being examined, and he didn't deny it, and 

we indicated tohim that this was going to be charged against 
him, and in the settlement of July the 14th it was included 


Without any i0rbher dispute to it. 
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Now, the second item that appears. on that sheet refers to a 
balance of- $12,616.13, a Settlement, credited to the account 
of Mr. Ee Alisop on the 5th 3f December, 1962. Now, do you 
wish me to relate the Geciconind of that? 

MR. WEIR: Yes, please do Mr. Williams. 

THE COURT: 

Waav as the date 

September the 5th, 1962. 

September 5th, $12,616.13? 

Yeo. Mhise is a credit for a receipt. Now, in the Allsop 
Baeeount under date of the 15th of December, 1961, there was 

a cheque issued by the association to J. A. Allsop of Toronto 
in he seman olny fies, Sod. 20. And it was debited directly to 
LHLS Baccounts 

What was the date again? 

The Sil eae December ,._ 1961. Cheque mumber D 1797. 

Yes. $15,504.20? 

Yes sir. Now, we have this balance, as I mentioned yesterday, 
in this Alsop account, and when we analysed it and broke it 
down produced a number of items which is not explained, and 
this was one of these items, and, in trying to relate. the items 
there appeared to be this item on September the 15th of 
$12,616.13. And this seemed to bear some relationship to 

one another. In the course of this year, 1964, we wrote Mr. 
Allsop sending him a copy of these differences with the 
balance analysed out, and we wrote a letter and asked him 


for information on each of these specific things. 
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MR. WEIR: Your Honour, could we-have this 
marked now? 

~ MR, - MOSCOVICH : You should mark them before he 
reade them, 


inp.’ ATL 
Letter dated June 12,1964. 





Heol A Le 
Cheque No. D 1797-Dec. 5, 1961. 


THe COURT: wip paore levtvers and A i2 a vyoucher’? 
THE WITNESS: Yes. 

MR. WHIR: 

Yess 


New, our wevler Under dave Of April vie 1lSih to Mro“Alisop, 
ier) 6cad vale .ecuver s— 
MADrit, 15, 1964, 
ft. He #beOp, ©€/70 deA,hisop titd., 5) Larstone Avenue, 
Oro vo 18, Ontario. 
Veer oLr 

We are making an audit of the Lethbridge Central 
Feeders Assocation Limited and we note an account in 
their réecordg in your name. 

We enclose lerewitul & Svavemeny O2 tay accouds. 
analysed down to the details of the balance that 
remains outstandms in it. We would appreciate your 
reviewing the items involved with a view to acknow- 
feaseis them to as and advising us when the Association 
may expect settlement of the amount involved in order 


that it may not be necessary to take any action in 
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conneetion therewith. 

wiyesm ago whem we: mendered 6 véerif ieationrstate-— 
ment to you I now understand that rather than correspond 
with usi with mespeet to it, you contacted Central 
meedema Climmes by telephone, To us this implies that 
you have acknowledged the account and we would appreciate 
havirigesetthement ofvihievaccount: 

There is a transaction on October 24 involving a 
shipment of cattle wherein the association charged to 
you $14,191.86 and received a settlement back in the 
amount of $12,995.86 and a subsequent refund from the 
MO. ns of 596,00. A difference of $598.00 still 
HeMaineron sthis roneansac tions 

On October 18, 1961 there were 16: head of cattle 
purchased “andephacedmvith ea nlir jetekdomes Linnthe amount 
Of ©$2,.237.80 and then later, on March 6, 19 head were 
sold, which had been with Jones in the amount of 
$2,358.23 and OC. M. Peterson paid for the difference of 
3*headsof animaks of $441.02. 

On April 9, Jones was paid for 4,927 feeding days 
at 35 cents a day in the amount of $1,724.45. How does 
this relate to the 19 head of cattle involved above. 

We are particularly interested in the nature of 
the transaction on December 15, 1961 on which date the 
Assoclation forwardeditoad.*AstAlsopabtd, accheque for 
$15,584.20 and how a settlement on September 5,1962 of 
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Now, 


5651. 


On May 27 4nl962 we have put. up @ deposit of 
$1,500.00 U. S. Money on your behalf for Thompson 
cattle at Sweetgrass. According to our records we have 
not received your reimbursement of this $1638.31 in 
Canadian rounds. 

We would also like to know the nature of the 
deal that you were involved in when cattle were 
placed with R. D. Graham and Billy Holtman during 
the period of September 1962 to February 1963. 

These are important matters and we would apprec-— 
late your early attention and advice with respect. To 


them. 





Yours very sincerely, Williams, Tanner, Bell & Co." 


under date of May the 8th we received a letter back 


from Mr. Alsop's accountants being Marsh , Goulding &i.Col< 


and 


si 


it reads:- 

Your, letter ot Aprid, 15th,, 1964: to J. A. Alsop 
Limited and the enclosed account of this company with 
Lethbridge Central Feeders Association Limited, have 
been referred to our otfice for attention and reply. 

The records of J. A. Alsop Limited have been 
examined and we have had some discussion on the matter 
with Mr. Emery Alsop, President of this company, and 
we have to advise you as follows: 

1) Mr. Alsop confirms that he was in contact 
Wah aMirialeiisonset the*officelog Lethbridge Céntral 


Feeders by telephone and was advised on that occasion 
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that this account was in error and that there was no 
balence.dues Mz. Alsop.informs sus .that he was,.in contact 
with Mr. Hatch of the same office who also told him 

that there was no balance outstanding. 

2) In respect to the transaction on October 24th, 
J. A. Alsop Limited paid the amount of $12,995.86 and 
is unaware of any other amount due on this purchase. 
Mr. Alsop understands that this was the entire amount 
of the purchase. 

3) Mr. Alsop has no knowledge of this transaction 
On, October, Loth », L961. 

4) Mr. Alsop advises that he has no knowledge of 
Gis irancsaction, on wpnil.oOth, nor howat may, nelate to 
the preceding item. 

5) The records of J. A. Alsop Limited indicate 
that this company received an amant of $15,584.20, but 
Mr, Alsop is unable to assist you in the relationship 
of this amount to the amount of $12,616.13 mentioned 
LT. OU, Letter. 

6( Mr. Alsop has informed us that he has no 
knowledge of this transaction on May 27th, 1962. 

7),, Mr. Alsop, states, that he has no knowledge of the 
transactions involving Mr. R. D. Graham and Mr. Billy 
Holtman as described in your letter. 

Mr. Alsop has stressed to us that there definitely 
LS Hos indebuedmess by Jani. Alsop, limited. to. Lethbridge 
Central, Peeders Association. Limited, 


| 
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He has"iurvuner instructed us that the records of 
J. A. Alsop Limited are to be made available for 
exeminavion in our office “to yourselves or “your 
representatives, at your request. We would suggest 
tia o-~arrangements be made in advance Tor such inspection 
i -Order-yiat the wriver may be present to render’ such 
aoc le vance “as-may be required. 
cpus vOursy, lars yCouldineg & Coe, “Ernest ,Marsh,C.As 
Now, we have reason to believe that this cheque that we spoke 
of here earlier of December 5th, LOGTs related to a deal in 
walehVre-Havch was buying into, “and thay belief “was suffic— 
rently strong that on the basis of it we wrote this letter 
Pece™tO the accountants that represented Mr. Alsop:— 

. We wre TO thank “you very sincerely tor syour 

letter of May 8. 

There are a few aspects of the account referred 
vorrn “vite Tewer which wou aeknowledged =i would like to 
Sorves pong wiom OU Oimns”Mlowever= rt “ra vier “i engage ine 
si bortauporacade you would prefer that we arrange for 
a representative to meet with you on our behalf we would 
be glad to make such an arrangement and if such is- the 
case would appreciate being adviged o7"a “chartered 
accountant who may be conveniently close by who you 
Hiteniy care to work with “im this respect. 

We would like to determine the purpose and nature 
of the charge that was paid by the Feeders Association 
cheque dated December 15, 1961 in the amount of 


$15,584.20. We have reason to believe that this 
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PelaLecs LO Drivatve deal of this Associations! 
pupervicon, Wr, Hatch. 

With respect to the cheque which the Association 
received september 5, 1962 in the amount of $12,616.13 
WerwouUlod Spereciate iniormation of what it paid, If 
it was paying a statement or invoice of this assoc-— 
lation we would like to @tain a photostat. 

We sincerely appreciate your co-operation in 
Seeisting Us GO Understand ‘the nature of some of the 
Teadesoulone recorded in this account and wish to 


Scores Clr Wielke Lor your ciforis in this matter," 


And then under date of June 12th we received this letter 


back :-— 


WemmUset 2p0LOgiz7e Tor the delay in replying toO..your 
letter of May 2list. Both the writer and Mr. Alsop have 


been out of town on varying occasions and it has been 


aE 


Clitieuly to eo invo whis mauver further, 
We have now obtained from Mr. Alsop certain intform- 


ae 


avi0n 1m connection with the transactions refered to in 





Wad 


VOur “Léevuer which should be -0l assistance to yous 

Mr, AlLSop @dvises Us that in the latter part of 
1961 Mr. Hatch, Mr. Emery Alsop and one other person 
Desan S Venture at Une purchase of cattle and an this 
trensaction Mr, Havch held & one-halit inverest, Mr. 
Alsop held a one-sixth interest and the third party 


held a one-third interest. In this transaction, 161 
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cattle were purchased and Mr. Hatch's share of this 
transaction amounted to $15,584.20 which amount was 
-received from him in December 1961 in the form of a 
cheque from the Lethbridge Feeders Assaiation. 

Subsequently, this transaction resulted in a 
protit in which Mr. Hatch's share was, $2,031.93. 
This amount plus his original investment were 
returned to him on August 23rd, 1962 by a cheque of 
J. A. Alsop Limited in the amount of $ 17,616.13 
payable to Mr. Hatch. 

We tlUst this information will be of some 
assistance to you in this matter and we shall be 
pledsed to assist further if required. 

in connection with your suggestion of the 
appointment of a local Chartered Accountant to 
act on your behalf, we shall be pleased to suggest 
someone in this capacity if it appears this matter 
will likely continue much further. However, in the 
event that the information contained in this 
letter may be all that you require, we have not made 
any such arrangements at this time. 

Mr. Alsop has instructed us to provide all the 
information which you may require in this matter and 
tO be of as much assistance to you as possible, " 

Now, under date of about a week later on, and there is a 


receipt in the Association records made out to E. Alsop 
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for $12,616.13, and there is a cheque that followed 
through to deposit but we have no knowledge of whose 
eheque it is. But the cheque is for an amount of 
exactly $5,000.00 less than this cheque described in 
this Letter as being paid to Mr. Hatch under date of 
urues 237d, LI6Z. 

THE COURT: 

Q What you are saying in brief, Mr. Williams, is that 
Mr. Hatch used Association money and wrote a cheque 
on the Association to buy these cattle? 

A Yese 
And then got the cheque personally on the sale of the 
cattle and kept $5,000.00 and paid $12,616.13 into the 
Association, is that correct? 

A On the evening of the 18th we questioned Mr. Hatch on 
that occasion. We had this correspondence, and we pre- 
sented this information to him, and we indicated that 
we felt that he owed the Association $5,000.00, and he 
did not dispute it from that point on, and it was part 

nto OD his agreement reached on July 14th. 
And they charged him interest of $581.32? 
Yeso 


All right. Now, is there anything else on this item? 


SS O fF 0 


In this statement, the correspondence we have been 


looking at, there are matters here that are still 
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report, and I don't know whether you would like to talk 
about them at this stage or later. 

Reoteaye Wo C Celter keep page 16 and finist it, otherwise 
“we ere liable to become ‘confused, 

Thaw Livele Exhibit that indicated that —"If anything 
happens to me my own personal accounts are--" 

Mie WHIRS 

You "are reterring to Exhibit A 10? 

Yes. lt reférs toine “Lethbridge Grd Ward, $3,000.00. Now, 
going back to that 3rd Ward account, there was a balance on 
Mie uot Wecemver, .96)r,’Or o3,320.21, Now, this is 
Sly, wole de tne Only admission of it being a personal 
account that we have. On that date that account was 

few ben Olly beine Credited, and A. Karl*s account being 
charged. At the same time there were two other amounts 
that related to Pacific Meat and M. Hyde. And there were 
these three amounts of close to $10,500.00. The A. Karl 
account was charged, and these three accounts were debited. 
The A. Karl account was debited with $10,730.29. 

Tih, COURT: 

How Gould 27.06 deébivedg@ wey Us Stary ay whe beginning of 
Wie Karl eccount? How did it start? 

Well ,--- 

What was the credit in it to bein with? 

Lew*s come to that. Let us get this In here and then we can 


deal with that as it relates to the cattle trading account 
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afterwards. 

Al mien. 

Anyway, the Karl account was debited through the medium of 
eeJournal entry for $10,730.29, and 1t appears to be purchased, 
it appears to be the purchase of 101 calves, but the only 
Mies t10n 16 bale LeLrerence here, 

Phere if an it6m in the Journal entry of 101 calves being 
bought? 

Yes, here. And it appears that Pacific Meat, who got a credit 
for $4,708.08 put up 45 of the’ calves. The Lethbridge 3rd 
Weroetes ou credit for $3,320.21, 33 calves. And M.f.uyde 
Wioeeou Credin 1Oret2,,02—e00, 23 calves. 


Dee INO. A 3 
Journal voucher dated December 15,1961. 





Now, when that agreement was reached on July l4th Mr. Hatch 
adv sed.us.te: incdude this amount, that he felt responsible 
Lord igh wu bDeasically it. was not hiss 

re. COUR Ts 

What was that amount? 

He. tod. us.tthet he was going tobe. responsible for it, but 
Oe wha. US Ot bis .ccoulnie 

Which, the whole account? 

The $3,320.21. 

Of las. 3rd. Ward account? 

Yes. Now, basically those are the three items that have 


been agreed to between the Board and Mr. Hatch with respect 
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_ to having been things which he had personally benefited 
from. Now, the balance od that account is merely picking 
up bascances that are really on the records. There is one 
amount of $82.68 which stood in the name of Leer, but 
Whaiem should have been adjusted to his account which he 
said was his for a side of beef. There was an advance 
ecco) in “the Gersral Ledger of $5,043.12, and then with 
meecres, T1pured om 2t, $233.12. 


On this advance account there is a very specific resolution 





Passed if 1957, september 16th, moved by Rulon Dahl that 
edqvanees to staff be discontinued and outstanding balances 
collected on a reasonable basis so as not to embarras anyone. 
Now, did these staff advances continue notwithstanding this 
resolution as far as you know? 

There was a period of a few years following that when they 
made. special etfort vo clean up any balanees that they 
Owed au the end of thé year, and then within the last three 
veers Of 60 Uhie praecuice has crept in again, and in the 
Sve .eten, tor December jist, 1962, as I.recall, there was 

a balance at that time of some $2,000.00. 

aie boned au grew during whe year Dp $5,000.007 

LéeSs 

And wet 1s in addition tO wages and in addition to his 
crawing account? 

(és, ine eddition to expense money. 


Like $2,400.00 plus the other money? 
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Yess And then in this statement we figured interest from the 
31st. of D cember up to the 14th of July, at which date the 
agreement was made, $176.56. And then it was also in the 
General Ledger an account called "Insurance Account," 
where we iad for several years paid certain personal insur- 
ance premiums of his and then collected that, and this 

was an account to keep a particular record of those. But 

as of December 31st, 1963, there was $403.99 that still had 
not been collected back on personal insurance payments. 

And there was also another account whereby he was advanced 
$200.00, which was a fund that he baeried for expense money, 
and that is also included in this statement. 

MR. MOSCOVICH: 

Is that what is set out in the bottom of the page, $200.00? 
It shows a cash advance account, $200.00. 

THE COURT: 

That covers that page? 

Yes. And the figure that is presently agreed to is $21,436.01 
due from Mr. Hatch. However, at a later time we undertook to 
charge to him and recover from him a $200.00 payment that 
was made through the Holding Pen, Lethbridge Federal Liberal 
Association. 

MR. WEIR: 

Now, im Exhibit A 13 you have Mr, Karl as owing a little over 
$10,000.00. You have credits, as you have already explained 


to Pacific Meats, Lethbridge 3rd Ward, and Mr. Hyde. Now, you 
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have the acknowledgement, or at least on page 16 that we have 
just been discussing of the item. involving the Lethbridge 
3rd Ward. What about these other two items? 

There-was back in 1957 a card in the Drover's Ledger that 
showea-a-number of transactions of Pacific Meat, and this 
account had gone on for some time because it was Pacific Meat 
whem fad come GO our aid during the Toot and mouth disease 
and through whom we had received a large portion of the 
contract cattle used to redeem the association at that time. 
And in our dealings with them were in terms of hundreds of 
wieusanoe oO. Collars. But the account in the later parw of 
1957 closed down, and we have a balance left in it of 

je, 708.00 that the supervisor indicated to us was a load of 
Gacule woilcn Paciiic Meat pad mot settled for, and in “the 
Healings With fim tha; he had nol succeeded in establishing 
46 their satisfaction that they owed it. And mnsequently it 
moo 1S 10 LOLS. write—oris 

THE COURT: 

Was Mr. Karl mentioned in Pacific Meat at all? 

No. 

He did not buy any cattle irom Pacific Meat? 

No, mos according to the Pacitic Meat account because iv is 
writing off the balance that was there for some time. 

Since 957% 

Leee 


Hoge lion 2 sudden in 1961 it appears in Mr. Karl's account? 
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It was supposed to be a balance that was good, and it was 
just a question of how to establish it with him, and they 
Maes meave Siven-up tryineg’to establish it. But we don’t know 
Vier Means, tiie Dalance. IS ita carload of cattle that 
we sevualiy lost “in “alT-or “these dealings with the 
Association, or is it something else? 

iigece™-Te"mo reason ror Mr, Karl «6 pay Tor it? 

ey This "Gard “belongs In that tranecript there. 

is-thatv’ a ‘dead N. A. B. card? 

Yes. Now, the other item there refers to monies that were 
advanced to Mr. M. H. Hyde under date of November 28th, 
19583, There was interest added at July, 1959, of $98.00, and 
Miverest.acded- on the Gist of July,’ 1960, of $153.00. On 
the 15th of December, 1961, that amount is written off in 
mas eons eivry “xa bay 21S. 

MR. WEIR: 

how, in ‘connection with this item for Mr. Hyde, was this 
anything to do with a cattle dealings at all? 

ere wwere- le" fo “evidence of it belng Lounded on any cattle 
transaction. It appears to be funds advanced to Mr. Hyde 
who in turn advanced them to his son, and his son does 
acknowledge having received them, and he also acknowledges 
OWing Certain part of it yet. 

Were certain demands made to Mr. Hatch? 

We contacted the son, and the son acknowledges having 


received $1,000.00 as a loan from,Mr. Hatch, and he also 
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acknowledges having received $2,450.00, which is the amount 
without interest written off here for a total. of $3,450.00. 
Now, I have visited Mr. Hyde on three occasions, and on one 
occasion there wae three members of the Board that joined me 


tae ihe> vieis, That=was om the evening of the “day we had 





been up: to Edmonton. 

Gan you recall. which members ofthe Board were present? 
Mes-Nicol, Mr; Houlton, and<Mre*Brandley. 

ae COURT: 

That is-the new Board’ 

Yes. And Mr. Hyde has-a note in the amount of ol, OC0; 00 /eand 
Creche back “or I> itsliets a series of payments, It lists 
a payment on January the lst, 1959, of SL50;00, 1% £068) on 
to a payment of June the 18th of $150.00. And then there is 
a, there has been $110.31 interested added in there too, or 
taken out of the varias payments made on the back of this 
mete... but then at the bottom it says “interest rebated for 
the amount", and this note appears to have been paid in 
principle with no allowance for interest, 

Mat is the $1,000,007 

Veo 

MR. WHIR: 

This note, was it specifically payable to Mr. Hatch? 

Yes, it was. 

Ta COURT: 


Theat 26.4 personal loan of $1,000,007 
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Yese 

Nothing to do particularly with the $2,400.00? 

-No. Now, this matter has been, brought up with Mr. Hatch on 

. geveral:.occasions, and then the day of July. 14th when we 
were reaching this agreement with the Committee of the 

Board Mr. Hach indicated to us that he had at home a file 

on this, and he left the Meeting and went home to bring that 
information down. When he returned tothe meeting he produced 
a document that represented a chattel mortgage. on, which Mr., 
whieh the son had given to-the father on his personal effects, 
personal furniture and so. And this was all that he brought 
back to us on that occasion. 

MR. WEIR: 

Could we have that marked please? 


HXALBIT A 14 
Chattel mortgage 


Now, in our conversation with Mr. Hyde in Calgary, he indic- 
ated that outside of the payment indicated on the back of 
this note he has not got a further record of the payments 
that he made. But it is his opinion that he owes some 
twelve or fourteen hundred dollars, yet. But he has not, 
he has not succeeded in digging up any particular record 
of those payments. Now, we wanted to get Mr. Hyde and 
Mr. Hateh together on this, but did not succeed. However, 
when Mr. Hatch was up here in ---I don’t remember when. 
MR. MOSCOVICH: September. 

THE WITNESS: Anyway, a few days after our 
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meeting of July the 14th he brought in to, he gave to 
Cliff Peterson a statement\ which is, which has the 
appearance of being in his own handwriting of the 
#1,000.00 loan and the $2,450.00 loan and the payments 
which Mr. Hyde has made. Now, this statement in his 
Weaving indicates that Mr. Hyde has paid $1,630.00. Now, 
Mrs hyde £0t his $1,000.00 back, and at appears that he 
Pritt tee § CoUsU0 @2 uhe ASsoclation funds. 

THE COURT: Will you mark that as Exhibit 
Humber “A 15. 


Ree Oy 2o LS 
statement of 





oven yal y aavd¢e wad 0% in the cattle .fecding business ft 

No. 

And I presume that you have read the memorandum of Associat— 
ion, and we take it that the advance to Mr. Hyde was only 
WLINOUts sae uscope.ot the Assocation. »~ls ~here ,any reason 
why the Association should lend $2400.00 to Mr. Hyde within 
the scope of the feeding agreement? 

Tj ai5..00t some thines sthat slould come. wLihin whe. seope ,om the 
Association. 

ind, that «was charged p,.%0. Mr... Kari? 

That balance which had been charged to Mr. Hyde was written 
off by being charged to Mr. Kanl,,.and ,it..had tae appearance 
OL Deime ie scale of 25 calves. 

MR. WEIR: 


Perhaps it would be a good idea now, Mr. Williams, to 
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explain the other side of the entry, the debit to Mr. Karl. 
Would you like to do that now? 


Pe OOMRs lA toe ntenhet i tpwemld cleartat up. 





THE WITNESS: This matter has not been resolved 

in that the Association should determine who they are going 
+o look to for these funds, whether they expect to look to 
Mr. Hyde for what he owes, that is the $630.00 which Mr. Hatch 
Pal eaitise 4 nd fe wri tang toe heiveye ora Whether it,as.a loan that 
Hee OWLeide: Ofathe weope,of the Assoctation and should be 

the supervisor's responsibility in full. Now, that has not 
been decided. Now, in the minutes in the latter part of 

1961, Mre- Karl: applies’ for Membership in the Assocation, 
Under the 19th of December he takes out a load of cattle in 
the amount of $4,720.24, and this is charged to him. Now, 
imoeerrdase of) Demember) the 27th, 1961, Mr. Karl gives to 

the association a cheque in the mount of $15,500.00. $500.00 
to pay for his membership and $15,000.00 which is applied 

a8 ea. eredit to his account... So at the end-of: thatedate 

his account then in the member's Ledger stands in a credit 
belance of $10,279:76.b0Now, this,Journeal entry. Exhibit 
Mose, is debited to the account in the amount of 

TO 29e25, and as of Deeembemodst his members account 
shows a balance of $450.53. Now, in January, 1962, Mr. Karl 
gets his $15,000.00 back, but at that time it is debited 

to cattle trading, and is part of our---—but there is an 


entry here in 1962 whereby cattle trading is credited and 
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Karl-is debited with $4,269.71, so that his account then 
ends ip right here. But we have a net debit in cattle 

- trading of $10,730.29, and if you will recall that to 
what I said this morning following the Steinberg thing we 
thought of our loss as being $26,000.00 plus interest of 
eight or ten, plus this Karl transaction. 

THE COURT: 

In other words this whole thing falls into the cattle 
trading pit, and has never been brought out again? 

That is correct. And it is part of the $62,000.00 that 
now ends up in the Heninger accounts we are now writing 
off as part of the $62,000.00 as loss on cattle trading. 
That causes me to scratch my head. Go ahead. Perhaps this 
would be a good time to take a recess tor, 15 minutes. 

(15 MINUTE ADJOURNMENT) 

MR. WEIR: 

Mr. Williams, we have been covering several of the items 
on page 2 of the special report. Will you go into further 
details concerning some of the other items we have not 


covered as yet on the bottom of page 2 of the special 


report. 
THE COURT: Page what? 
P05 eee | eS a Pere ww. .our Bonuour. 


Go ahead Mr. Williams, 
The first item thre is the M. A. Hyde account which we have 
covered. Now, the other item there is spelled out here as 


& credit to Lethbridge 3rd Ward account made under date of 
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soly Vokst, 2L958s 

Now, "this'wasthe*yearménd for that particular year? 

Yese 

Now, -~- 

As of that year end there was a--- 

THE COURT: 

Do you want the Mahew ledger? 

Part of the Mahew account had been financed in the name of 

Mr. Johansen and as of July 31st, 1958, there was a Journal 
entry made moving the amount financed in Mr. Johansen's 

name back into Mr. Mahew's account. Now, there was $33,000.00 
credited to Mr. Johansen, and there was $29,000.00 debited 

to the account called ‘Johansen and Mahew. And then in 
another N. A. B. account Mr. Mahew was debited with $6,400.00. 
Now, at the same time the Lethbridge 3rd Ward was credited 
with $2,400.00. Now, if this account is Mr. Hateh’s of 
$3,300.00 and this credit went into that account prior to 

that and had been disbursed out, the assumption was that that 
has a possibility of being a credit which he could ve benefited 
fron. 

This $2,400.00 item? 

Yes. And it is still one of the items we have not revoked. 
Anyway it was charged to Mr. Mahew? 

Mees 

I wonder if he knows anything about it? 


MR. WHIR: 
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Was there any cattle at all involved in that transaction? 
New not that is evident. 

Have you any further questions on this item, Your Honour? 
THE COURT: Are yyouU £0iNe TO go 1nto0 all this? 
You sre just covering this one particular transaction at 
the moment? 

MR. WEIR: LEe s 

THe COURT: You are not covering the transfers 


as a whole? 


Mee WEIR No, but if you like--- 
DAE COURT: No, youl nad) better Nov. 
THE WITNESS: A Pacific Meat balance of $4,708.08 


Mie dele Wriltven O14 in shat Journal entry exhibit A 13. It 
is still questioned in that we don’t know whether it is a 
genuine loss through this not being able to establish it as 
Pacific Meat, or whether it does refer to something else. 
There is no knowledge of what it implies. And the next item 
oHere 26 °8n Smount of $1,993.70 that reters back wo whe 
detail we talked about in the Alsop account this morning. 
Now, that represents a cheque to the Cardston Livestock 
Ceomon 1m the amount of 2,337.00 under date of October ahe 
Leth, 1961, for the purchase of 16 cows, and it also 
includes the amount of $441.00 to Mr. Peterson on March 15th, 
1962, which has reference to three animals. It includes 


the payment on April the 9th to Mr. Jones for feed for 
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foe (teed days, for the feeding of cattle for 4,927 days 

at 35¢ a day in the amount of $1,724.45, which was paid 

+o Wim in the form of a cheque. And then we have reduced it 
for an amount of $51.34 which we received on July --- or 
January the 9th, 1962, as some little sale that went through 
Central Iavestock Marketing. And a sale through Central 
Mivectock Marketing on March the 6th, 1962, for 19 head of 
Catile that came in from Jones. And that produces a net 

of $1,993.70. Now,--- 

MR. WEIR: 

Could we have this entered as an Exhibit Mr. Williams? 

feo on weet Oe exnioit. 

[fete won wie one viet you have already entered this morning? 
Mrose d€berits are on that other exhibit, but not grouped 
Poke ere. 

7, #66. Im the correspondence with Mr. Alsop? 


No, I have just grouped them. 





MR. MOSCOVICH: Paawaealee 
MR. WHIR: cee 
THE WITNESS: Now, these 16 head seem to be 


related also to the 22 head of animals purchased from 

Mr. Nicol about that same time in the amount of $3,305.82. 
Now, we have never been able to establish what basis these 
22 animals and these 16 animals were with Mr. Jones. Mr. 
Jones! records do indicate that this was a separate lot, 


but 1% does hot indicate specifically who it was for, 
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Whetwer 2u was for Alsop or not. Mr. Jones’ records also 
Peet eece tTnat he was feeding another larger lot of cattle 
for Mr. Alsop. Mr. Alsop'’s correspondence does not acknow- 
Ted2e any associavini with these two lots, And there is 

the possibility if we knew where these cattle went that 
there could be another $2,864.80 related to this deal, but 
Deccu’t knows, We meaye never succeeded in establishing who 
owes it or specifically what it is. We know that we have 
these disbursements reduced by some receipts, but who is 

Pes ponsiple, whose responsibility it_is I have never 
PUCcecedca 1 Seuvine Cowl vo, And im the list ofany accounts 
Tit agvear i tne Bpecial report, we carry that balance of 
$1,993.00 in the hope that it can be recovered from some- 
body. We have made allowance for these non-collections, 

but they should be good if we could establish them some way. 
PE COURT: 

Could we go on to the $1,500.00 item. Actually these are 
small items and we don't want to spend too much time on 
CocienOows ci We ere Inveresveéd 1m 1s trying wo find out how 
we lost $600,000.00 some odd dollars. 

Aico wnder that Alsop account under date of May 27th there 
is this $1,500.00 United States draft purchase and remitted 
tO fir. Thompson au sweet Grass, end the cost of that drartt 
was $1,638.31. Now, we are supposed to have put up a 
deposit for Mr. Alsop on some cattle deal with Mr. Thompson. 


What does Mr. Thompson say? 






SE 1903 2RW . 


iS] 
oo | 
— 
2? 
<j 
i 
6 
we 
= 


obele Sbicoat “eanot .4M. .Jom 


elites ‘to tol tsanel tecdtoma sabhset cae ef sede sieorhns 


es raf im re ~ . o & % = tem ‘ e rh io’ tir ry as ew 

-“WOPMkOB Joa asoh sousbmoquottoo fs’ weeli.. $0 qosl be=* 4y- 
- * 

a bl r ” . - — Sare at rf 

Bi S18 DTA tol owt seett atitw GEVSLS0GES Vos sBoo. 


*sit¢ guew eltfreo-sesdd srssiw wet oy z- TilthiTreeocg shiv 


ud ,feet eft? of batalet 09.100,5e@ tert ora av hictoo Stans 
OL "s11 LZ lasaTree it bsbesooare FSeveon #7465 eal 4 | WOT: | OD } 


- ~<.* re wwe $ 7 Pr r > = » ) 7 « Soe . — > —~ ta? 
aye sw tse word oW .el TI Tan¥ (aries 2287s: t SL SB5w\ 


4: >} - ® - ir > m 2. | - ; ; ~ 
= ofw Jud ,avuaisoet emos ¥0 HSS5NRsT SY Aatssircele se ig d 
7 
~ . ~. + t r a - 4 _ io -_ 7 
t i P4 a a i = “ie 1a) [ [idte ioge wl SB@ay ,2ao lsh Messe? bom 
“ a - i} . - ’ d ~y + i 7 ' : 
SBUMLOoe8s YB. Vesti Sie mo ofA .O7 GCwoO ali £ m 235 MOSS Do Vie can 
a 
°% — or . trey ‘ + roca 4 be a a? {foarte c + > - 
0 2 was = iG ya 5A ? ay ‘* reg 3"] Loa Sous . ie bd aa ie eat . 
4 _ % a 
7 
o — > a e ¢ 
-89M02 fin’ u »¥ es. 9 its Ji fa a) Sq0n @iv RL Wi) Aa oe 
antoitesilov-aox s23df tot sotpwolie stem svaed eW. pod 
Ss | ¢ > + ia 
yaw effoe Melty Hersvedaes Bio BSW Tt: beos oc bivornse ¥snl Tue 7 
é 
ee re a are hel (3%? 
+ tm 4) ay 


‘ 7 > — _ t ae ~ ae ee a 7 ¢ wear 
ate secut vilaurok .osast 00,000,523 en7 of fo of Sw oLifo0 


~ 


mo sated dovm oct ooreqe ot Tikaw o'a6b sw Dan eterti Liane 


woo tuo Suit ot untyit ef ai Ss asternth oss ow tie ,wor medz , 
<oreliob fee somos 00, 000,6005% taol sw 7 


ee wees 7st ib elsh nob davouos qouta tade ss Deak A : 
1 hme onsdowd tisah setete | det, 09.08 ak tot anes 


Ae oetarenrrrty en 3 and 


a 
S ” 





Piece 


= oer 


OF Popp = 


3 ph i 


ee tee 


We have never contacted hin. 


‘Is he still operating? 


Legs 

Perhaps he might know something about it? 

Yes, he may. And the last item on that page is relating to 
Holding Pen cheque No. (515, Im wiich Mr. Alsop received 
$1,300.00 of which $800.00 of it is supposed to be, supposed 
to have been an amount withheld from a settlement of the 


purchase of some $30,000.00 worth of cattle from the 


Waldrén Ranch. Now, in the invoice to the Waldren Ranch it 


makes no petemenee to deducting from the proceeds $800.00 

to pay a personal account which the Waldern Ranch is supposed 
to owe to Mdhoff-—--~M-e-l-—h-o-~f-f- who has a machine business 
at Cowléey:* 

MR. WEIR: 

Have yeu a copy of that invoice, or at least the invoice 
itself? 

No, there was a photostat made of it one day and it was 
Pevurned +O ClLirtt Patensoti on the same dat it was photostated. 
I have not got it. 

The COURT’: 

Did you say Peter Melhoff? 
Porte lbect » 

Is this the spotter? 


Yes. 
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Isn't his name M-a-l-o-f-f-? 
Ite: very Pood on spelling. 


How did you spell it? 


I have it typed here as M-e-~l-h-o-f-f-.' 

MR. MOSCOVICH: M-e-l-h-o-f-f. 

rue LO OUR : 

Of Cowley? 

MR. MOSCOVICH: (hat 18 where he probably lives. 
THE WITNESS : My writing is such that sometimes 


Sie Oo" (comes Ou 2s an “e", 

MR. WHIR: 

Luis Pever Maloiri: 

LOS. 

Ie ietite vou luslaeloOii. Would you make a note, Mr. Williams, 
Uonpcorine In Gat particular invoice, arranges to have that 
Chie nivoLce DrOouUsiy 10 @¢6 Wwe can have it, marked? 

Mey 

You say that this $600.00 item is not marked on that invoice 
Sele. ous Mr, Malheil did réeceLve payient an the, sum 


O72 $300,007 





By tleans of this cheque number 1515. 

Yes. Perhaps you can make a note of having that cheque 
Sse, Ousiy 1, tue 16. Folding Pen cheque mumber 15.57 
poe ere 

THE COURT; All right, Let us move on. 
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reee £0 "OL the Poccts, tepor.. Now, at tie top of “the 
feee a: I Ifdicaten acs "oChedule ox “Accounts payable as 
me ecemper oct, 1905, " “What ts Tor tire Lethbridge 
Central Feeders Association. And then it has at the 
very top of the page --"Due on settlements which were 
imeorrectly credited im records at year end.” T-wonder 
t? you wilt explain we Ivems in vnat Tiret peragraph 


Which tote! the sum of $130,190.47. That would be on 








page 10 of the Special Report. It was marked as Hauibit 
nwo Me, Williams, i: you will check out your notes on 
{Hate Would YOU ..ke US tO gO Om toO-another area ‘at this 
Pine? bere Weit ema We will PO °imto that later “it “that 
teal rigiy with Tour ionour, “It Mien. ve Decver. 


The COURTS Yes. 





MR. WEIR: 


Just looking at Extibit Ll Ge, which is “the Journal “Book, 





(ee Wiliams, toere 16 em etry eivered on March L9tHh L964: 
Will you explain to us the item in that particular Journal 
Stity, . mOtlcee that ‘ome Or he, pars Or ae Younes 
already discussed. 

March the 19th is the day after we confronted Mr. Hatch. 
Now, on that date there was as part of this Journal enury ; 
there was an amount moved from Mr. Jones’ account in the 
v he prover Ledeer into account in the Members’ Leder, of 


$42,743.01. There was also an amount Credited TO Mr. King 
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and .echarged to> Mr. Jones of $6,000.00. » And that we 
teilkedvois carlier. There, was also an amount credited to 

Mire Ke inelain ashen drovers ledgers and» debited to Mr.. Nilsson. 
(NevEneiaimeas  beariiieldrOoullite temibat this account in the 
drover ledger at that time included an accumulation of 
SMmounie aor Suppl iesiwhichyweresreally for Mr.,Nalsson,) and 
should’ not have, been charged in Mr. Kline's. name on the 


recorad 





Tribe COURT: 
What was that amount? 


bis iGee leh fheretweasialsocen ahount credited tor Mr. He Wilde 





in the Member's Ledger, and charged back to Mr. Nilsson of 
$13,640.00, which was supposed to have been some cattle of 
Miteyw Natissone stbeinmeatanmencedsaan? Mr. Wilde’s account. There 


Wee also 4 credit to Mr. Uohanseniin Anes Member's Ledger 





and charged to Mr, Thiesser Gwhieh wes.supposed to be Mr. 
Jonemseh Sima vileiwiatht Mr. WhiessSen, fananced in Mr. Jchansen’s 
name, and on that date Mr. Johanséen’s account was wiped out 

and credited with $27,735.78, and Mr. Thiessen'’s account 
cham ge eds 

THE COURT: 

Ime otMeGuL words, Mr. Williams, there was a tlurry of Journel 
entriés, on, the day) afterPihe! biow, up? 

Thatedsa corm ett. 

MR. WEIR: 


Have you any other documents in your possession, Mr. Williams, 
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concerning the profits or income that Mr. Hatch and other 
employees of the association may have received for the 
years?’ Not directly perhaps connected with the Association, 
although ian a quasi fashion perhaps? 
Yes. Back in the last few weeks of the fiscal year ending 
July 31st, 1954, and the year of 1955, there was a problem 
that developed, and we went and related the thing to the 
President of the Association, Mr. Houlton, and then we foll- 
owed it up by sending to Mr. Houlton the details of the 
sale al ea 
is that tHe? Vetter? in Tront of you’ that you" sent to- lr. 
Houlton? 
This is our copy of it. 
May we have that marked please? 

PxAr BIT NO. A aS 

Lepuer dated Oct. 8, 1955 to 

BoM HOUT TOM 
I would like to have this marked as well. 

PRATT NOS AY 17. 

Photocopy of statement of payments 

to staff members by a Mr. Kline. 
Now, Mr. Williams, will you please read this letter into 
the record, which is now marked Exhibit A 16? 
MR. WILLIAMS: | 
fy Mr. H. G. Houlton, President, Lethbridge Central Feeders 
Association Ltd., Lethbridge, Alberta. 

Dear Mr." Houlton: 


In the course of the audit of the Lethbridge Central 
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Feeders records we have come across the following 
irregular situation which we discussed with you on 
the afternoon of September 30th, 1955 and which we 
asereed ab that*time toibevset out in-letter. 

During the last two weeks of July 1954 there were 
solle’ Transactions=right*clese to the) year~ end where 
staff members received the benefit from the transaction 
for having participated as a party to the deal in some 
arrangement with Mr. S. Kline. S. W. Hatch - $2,497.38; 
De Le eivetes on -eag?. 407.37. 

During the 1954 - 1955 year there were further 
transactions of this nature wherein staff members part- 
icipated and received the following portions of the 
Transactions Bs eredits TOs their personal account. 

SO. Wottone ne —S Biko 350 7 D.C Nelsesom =k $1N 75395260. 

In explanation of the nature of the above trans-— 
actions we were advised that Mr. S. Kline had given a 
guarantee feeding arrangement to the following - 
es- Patterson, R.“Gesslers F.V AL Pattersom,- Joe® Touh, 

M. Matejjka, A. Gedrosak. Then apparently in view of 
the fact’ that Mrv- Kline thought he had made some. money 
on his arrangement here he asked that it be shared with 
S. Hatch and Don’ Nelsson+ who each received one-quarter 
of the protit thereor . 


We are advised that there are some further trans-— 


Arey el © Gan De oe 


Ug 


‘ ij Age’, 


eitwoifel sii emos seVait sw sbidsem eysihsst 


Go ioy tiiw Gesavoehd) ow Aci dw eolisiiia azsifeoe stl 
aw cottiw ote ceeOl -<ahOl sedmatges Jo aIoGaArsiie ss 
,tsttel mi- tio #98 90 of emrs osde f8 Sosetus 

maw eieds #¢Cl piel To edsew owt Jeel siv auc ut 


touw Ono tasy sit of seoto. Taaty anori Best) sce 
motvassrsai’ edt motl titened sac beviaday siadtism Tist 
Sit (i [eeh eft oF _o*ted 6 8& bavseggstrise gorysd 101 
*BE. VOR, SS - covaH .W .c -onmtli .2 .aM déeiw tademesneous 
VE WOR, SBc— stoselst. di 2 

= 1 aiew steas sassy cael - *20L oA? serie 
-Fifq aetedmwam cists adleredw sxalian atid to enorstosspet? 
3) to enely yiitwollot sift, bevigos: poe betegiot 
fivesos “uoateg tiedt et stibete es angtyotenaxt 
+ F220 .f8 = woeanisk r <2 28S .¢ev. fé-— sevah ow ..c 

D6ITi Ssvode saat to sian b noivauwsetexs al 
& devia psd sutth .¢c .ah taedd Besivbs exew sw Ssneitoa 
- gifwolfot att ot fielearerecs apcisel sedoasiava 


i Z 


isttsd .~A 


sive? sol .ades -i -T@ seen sf ,oetavT ai oD 
20, wsiv as _itmexaqce todT ,gacothe? A... Bi Gag eM ol 


yomom-amoe sbam fas ed tayworit efile . aM it ia ant 


pater ansdeod ti fed? belles sd erent sR 
id SiO, bets % pa er ene 
ney 159 
7 ) J niphie: 


4 
ny a 
7 4 

— : =" 









ue 


7 


Bere ie 


actions of this nature since the year end of the 
sist July to the “ime of this writing. 

Our office is embarrassed in this matter too because 
Cie the §aci wiet we did not fully appreciate the sig- 
nificance of the credit to their personal accounts which 
occurred in the last few days of July 1954 and did not 
grasp the full nature of the arrangement which was then 
being carried out. However, in undertaking the current 
year's work the arrangement has been most obvious and 
We teel Mos. compelled to bring it to your attention, 

We feel that at any time that a staff members 
financial returns have any relationship to a members 
Hivestock Seuvlements that it 16 @ situation not in the 
Dee impress» of the Association. 

We have spoken to Mr, Hatch pointing out the danger 
Cr @ Sluvstinn of thie meture and where we felt it was 
wrong. He has acknowledged it as not being good for the 
Association and has explained to us how easily he had 
walked into the arrangemant with Mr. Kline. He regrets 
it very much and would like the opportunity to carry on 
in his capacity with the Association and would give you 
in the undertaking that he would discontinue associations 
Or arrangements of this nature henceforth. 

On the afternoon of 30th September 1955 this situation 


was reviewed with you by Stewart and myself and Stewart 
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made his»own explanation toryou of how’ the situation 
occurreduand his«pledge for the future." 
MR. WEIR: 
Cam youprecaliethescenversation that you had with Mr. Hatch 
at that time in the presence of Mr. Houlton? 
Well, when we faced Mr. Hatch with it at that time he got very 
exeited and he thought that it meant his job, and I under- 
steudesthat Ltwasanold<-bysolin Howkton==- 
THE COURT: Well, we will have Mr. Houlton here. 
MR. WEIR: 
Just the conversation with Mr. Hatch, what he said, and the 
Pate G Cubans) ne hemriwe. sto cihie that kpem can atecalll? 
After the situation was reported to Mr. Houlton Mr. Hatch 
Wee meeseime nim for this opportunity of carrying on, and I 
am now sure what, of the extent to which Mr. Houlton cleared ~° 
this [through «the Board, or to what extent the Board, the rest 
of the Board was aware of the situation. 
Have you any further questions? 
hats GOURT: Are you going to go on with the 
Jones debits? 
MR. WEIR: I was thinking of bringing up the 
Riverview Farms. 
THE COURT: fal lo tir ieghiiie 
MR. WEIR: 
Would you like to examine the Riverview Farms ledger card, 


Me. Williams, and explain some of the items in there? Would 
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you like so- have the original Mr. Williams? 

Yes, they would be better. 

THE COURT: 

Who is Riverview Farms? 

My understanding is that Riverview Farms is the name of the 
Taam Cpermetvonecarriedionubyniie. Hatch and his brother and 
Some estauesinterests. “Riverview Farms property was, as I 
Undepekend 1%, was the farm of Mr,.Hatch’s father, and he 
passed away there some three or four years ago, and the 
Memenrwciaries have Carried on. Now, to what extént they are 
abliinvéerested, hivdon*®t-kwowyobut DLahavesereason*to bélieve 
Laspupessibby.nome shenefichary hasiebeém purchased out to 

a degree, but that Mr. Hatch and his brother are the prime 

pr cinp tes. 

You don*t know? 

leg Lhdon tt renowefomreurie. 

MR. WEIR: 

WOuUbd tou tjusiteexplain some of the entries in this account, 

Me, Wikbbams, bo .explain what the Ledger card appears to 

have been used for? 

The account has beenused very largely for financing of cattle, 
IGG tie iseakso them itseli for advances that have not been 
direcilvietomw tinetourdioseionrcawile.. cOnronenitsmance abet 
comes to mind particularly was that one I referred to yester- 
day OhiGhenpur class wor haverain sscrewdiromiMepelalofivtor 


$2,300.00. 
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(TEE COURT: 


-I am looking at the account, Mr. Williams, and there are 


eentinuous cheques to the Manufacurer'’s Life Insurance 
Company, and in the amounts of $621.00, $521.00, and so 
on? 

That is personal Life insurance, 

That is personal life insurance? 

L think. 

Have you looked at the cheques? Are they signed by Mr. 
Hatch? 

Well, we would have to---we would have seen some of the 
chequesa 1. can't say. I can't remember specifically, no. 
Actually the Manufacturer's Life Insurance Company is 
not in the cattle business? 

No. 

And then I notice here U. S. money order for $1,000.00 on 
December 6th, 1963. Is there any evidence that that was 
a cattle transaction? 

No, there is not. 

It tis on the last page. 

Me there tisl now, edlherecits mo evidence of ahaa being a 
cattle transaction. 

And actually what isthe figure still owing on that now? 
There is a figure there just next to the $1,000.00 which 
you mentioned that we have no knowledge of what it implies. 


At one of the meetings with Mr. Hatch we were told something 
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about some sort of agreement, and the name of Mr. Maloff 

and the name of Mr. Kettle came into it, and about why that 
money has been applied here I have no reason to know. But 
this ‘cheque’ of 197,500.00 was received and deposited and 
oreditem Sota Gecountret itiel‘end of December, 1963, and 
on February the 4h it was substantially drawn back in the 
amount of the cheque of $6,150.00, and those two seem to be 
relayed 

Isthet e ‘cheque | $6)150.007 It says "Holding Pens". Is that 
for purchase or cattle? 

It is a Holding Pen cheque, I think. I think it is a Holding 
Pen'*oheque’. 

te Me. Hater or vo “Riverview? 

Yess 

You have not checked on the Holding Pens to find out whether 
there is any settlement on the cattle? 

The number was checked. 

Why would the Holding Pen issue a cheque for $6,150.00 unless 
they purchased cattle from Riverview Farms? 

Well, we think it is related to taking back the money tat 
was credited for each year in this amount of $7,500.00 that 
did not really come from a settlement. 

I know, but didn't we look at one time at all those iis sand 
outs in the Hulding Pen where every cheque was a cross entry 
from one part of the page to the other crossing out the cattle 
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Yes. We couldhave a cheque issued in the holding pens 

and “yhem “debited to- Central Feeders, and then in the 
Central Feeders records debited this account and credited 
the Holding Pens. 

Wyo there 16 no cattle involved? 

VYesev That can happen.” It is-just @ question of where 

the cheque is issued from. 

ienouen, sll Holding Pen chéques covered the cattle, the 
purchase of cattle, unless they covered expenses? 

It has not been altogether conducted in that fashion. 

Wheat -rledt has the Holding Pen to issue any cheques for 
other than cattle unless it is for feed and wages? 
Hetually there Ts’ no more restriction: om the Holding Pens 
doing that than the Assocation itself doing it through its 
ordinary livestock account. It just seems to be the cheque 
book which was the most convenient to take it from. 

I thought--- I was under the impression that the Holding 
Pen monies, unless for expenses, was always covered by a 
Cottle voucher! That a) nov connect? 

iM dcr-w tink fr ae Substantially correct, but 1 think 
there are instances of where a cheque was issued out of the 
Holding Pens and should have been issued out of the Feeders 
RSS CLE WL OLY? 

We could look at the stub and we could look at the cheque? 
Yes, and we could loak at the entry in the record. 
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+0 look at that. -Now, the final balance on that account, 
Mr Witiiams:, te? 


- $3,407.87. 





And that is owing to the Association by Riverview Farms? 

Yess 

And as far as you know that is owned by Mr. Hatch and his 
family? 

16S 

Om at deast aa) was? 

Yes. 

MR. WEIR: 

Wes-cuscucsec carlier, Mr. Williams, the Pacific Meat account 
ame wa- Certalir credit that went through to wipe out the balance 
CP tle sccOunL. | Gave photostat copies of two invoices, 

and these are the originals. Are these in effect related to 
Giese pet uLoular, LO One Ol the” transactions it the Pacizfic 
Meat account? 

Well, we have a $4,700.00 balance in the Pacific Meat Account, 
ate in thay woere= To p11 1,17 andr there isa trelationenio 

to these two invoices. 

And what 1s the date of that particular amount? 

This is August the 15th. And it appears to have been some 
cattle of Joe Toth's sold through Bensen and Bowdeen, but 
whether it had to do with a contract of Pacific Meat we don't 
know. 


What is the year? August 15th of what year? 
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eek . 1 Shes 1958. 

Didepie Te ime wate of. the entry of the.$1,111.17 in the 
ledeecr eard Tor Pacitic Meat? 

Yes. If we had an explanation of how that difference came 
Soeur 1b .would Secount,for that much of our, $4,700.00, 
leaving us with approximately $3,600.00 that we have no 
knowledge of how it occurred. 

one et tl, L00.00 amount, 16 calculated. by subsivacting the 
two Lineal balances in both.of these invoices? 

It is the difference between the settlement with Mr. Toth 


and what we recovered from Bensen and Bowdeen and Clark. 
THe COURT: 


What year was that? 
Tm 1956, 
3 EXHIBIT NO. A 18 
Invoice & settlement #2446 
dated August 15, 1956. 
i wonder, Mr. Weir, if we could 
now ask Mr. Williams how he arrived at the loss of $600,000 
and some odd dollars and so on as far as this goes. That is 
eonveained in a page here. 
THE WITNESS: Well now--- 
CME COURT: 
On page 7? 
The very first assessment of our situation was made purely 
on the basis of Mr.Hatch's estimate to us of what the cattle 


were worth in the hands of the various feeders. And then at 
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Ouley On nt nen Tamsia Dimcetors- Meetings .~that ten the naght.that 
Mr. Maclean was there, they undertook that there would be a 
livestock count made in two teams, and each team to consist 
of one member from the bank and one member from the staff of 
the-Association. Now, there was, it was on the basis of that 
inspection and assessment of the value of the cattle that 
the estimate of the loss was made that was given to the 
members. We made an assessment there, but we really never 
pave it to a.membership meeting. And then at the end of 
Judy, OWahesr theyend:of July, when it came up to finalizing 
this thang end arriaing et. something, specific. to, present) to 
the members of the meeting there was another livestock count 
conducted by using members of the staff of the Association 
and members of the staff of the Bank. And at that time they 
brought back a report of the livestock on hand with the 
feeders which were inspected and an estimate ofthe value of 
them, and then we sat down with Mr. MacLean first and 
endeavored to make an assessment, and then we went over it 
again with the committee of the Board, and between the Board 
and ourselves and Mr. Maclean this assessment of the loss 

of $600,000 and some odd dollars was arrived at. 

Have you a copy of the working paper that you used on this? 
They are in our files. 

I was just wondering if you had a copy of the number of cattle 
and the value that we could have marked? 


Weslale, ate 


>. 5 ea | * oo ie 


~ dat = 


FSA 243 ai Jatt ,2anlisaN etoros rst fark she 


aid 
' 


— 


ty 
+ 


Soc Sivow sued? Yadt aootYebey pod? .steid aay fasd oat 





Jeiaeitoo ot mash doae Hire. .ameac caw) for "DAM TAOS: wontas' rf 


So. tiste edt mott “eds sio -biee Anse allt mot? Sainec seo Do 


TSht To atesd sit a ew ¢f ~Shw sted? «we (Vi 7 aekobest sh : 
Tait olryso ete to suiav ot to hwemaéssae bre aol (os jars 
art 7 asvin egaw ted!) sbaemr caw aavli ont ta stamites a-t4 - 
; ie 
9V30 Y2.8ST ow fue ~atent? insite & Is Vos Fy SISO mom ; 
in »f9 sdf ta ped? OMA .attisem cicedetasw) eo ots) svin 
Buisilentl oF aw emao TL dedw ,. vf, to bib Shh eas To ~Visst 
oF ddisesty of ofttoaqs unidremou te -arividus b48 sirint gidt - 
Noo Mooteevil tedjona saw stead natisen afi} osdmen act 
MofsaicoreA sXt3 io Ylate sit Yo aveditem anbeir vd Aas supsn- 
vont ft Fsdv ta he ivegd od? io Tiete adi Zo @¥sdiist bas : 
btw basd cto Asotsevil srk Yo ri0gs? 3S ised JAevoro 
Io sivisay sitifyo stantya ni bes ostosyaent earew ASEAY erebas? 
bis Je1ft naslosM .4M aviw swoh tse sw ment Arts , haift 


iif =svo Shew ew asdys bas ,ttemesbeesh uc oiism of BSisvecbas > 
pyeer sit usewied bre ,btsut sit to so¢¢inmoo any btw iiss ' 
Seol eft to tnomernseacs gtd assaior! . oP bits BsevVivetuo fuss 4 
' | 8 Gevyirt aew exratiob bho sine saad ele 
Po eax woy Juilt segeq aniatow eit fe hat vail [= 


; an 


vy 





* 





a), i ’ 


ae 


89757 _ 


Perhaps we could leave that if you can't find it conven- 
iently at the moment? 

Heresitois.meNow, that was: not a complete: count! ine that; there 
were instances of where they did not have an opportunity of 
seeing the cattle. 

That was,the count+made in) July? 

Yess 

And it was Det ee sie that eal based your page 7 ae the 
special report? 

Mest wher actcorrecs:. 

Now, have you followed the situation from the 3rd of July 
to the present time to some extent? 

Nes tne waromathes pointwotaviewi0invwisating, the office.yol 
bevesfacoreporteatromealrsyPetersons 

Your reports from Mr. Rterson and from the Bank, has your 
estimate beenrborn’out either to being under or over or 
about equal, or do you know? 

Well, we feel that we have been fairly accurate except in 
these two cases. This account of Riverview Ranch, which 

we just looked at--- 

SurelyplusagMesoovyachnwadicthavegaitheck for us pretty soon 
on that. 

These cattle were moved up North in the summer and the 
cattle that have been returned and sold very recently are 
several head short of the cattle that were supposed to have 


moved North: And it was on the, basis-Mr.-Nilsson's. information 
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GO us, we valued the head at the end of July and felt that 
we were, we had no need to worry on that account, that there 
was G@- £000 Margin in it, but I have been told since that 
there have been some 40 head not accounted for in the final 
sale of the cattle. And then again another wrong assessment 
we made was the cattle that were carried as inventory, and 
were Wino Mr, Brandley. Now, they valued those cattle on 
tie Desis Of what whey cost, and the understanding between 
the Bank and the Board was when they moved we would get our 
COeu beck OU, OL them, and when they moved recently we have 
no succeeded in getting our cost back because d the feeding 


belli that had to be taken care of and considered before the 





cattle were moved. So we are out maybe $15, to 20,000.00 
@ollars Om the value Of cur inventory of livestock. 

Po you think thay the ouner eStimated deficiencies are some— 
where near correct? 

Well, I have not been told of any other differences. 

om ,~nnesardeiaciencies on page 7 are only on the basis 

OL ecauuie on Gand, 16 that correct, Or just 0m whe Dacic 

OF 10 Caulle? 

Moise based purely on cattle equity. 

OO Bnet there 16 4 possability iit vhese amounts are correcy, 
and if these feeders are financially responsible, then it 

18 possible that the amounts may be collected? 

Mess 


And as I understand it there have also been some settlements 
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ie ome way, in the Ray Nelson, account,-and where he has 
turned his farm and all his equipment over to the Association? 
Yes. 

Well,--- 

MR. WEIR: 

Have you since been able to find the documents in connection 
with page 10 in going through these books? 

Tree “SQURI Perhaps under the circumstances 

would everyone concerned mind if we adjourned now and 

started at ten minutes to two? Would that be satisfactory 


so that Mr. Williams can locate these various documents? 


MR. MOSCOVICH: Yes, thas 1s ell) fighi. 
Pie ae CTE I am agreeable to that. 
Tato coun: We will adjourn now and convene 


Py en minutes to < iisvcad of 2 O'CcloCk In Order that 
Mr. Williams may have an opportunity to look for some 
documents. 


(Pete ive ADIOCURNED AT 12:20 P.M. UNTID 1350 P.M. 
ON THE SAME DAY) 
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THE COURT: Well, .we,were going to.sbart.on 
page 10,.was it, ofthe Special--- 

ME Win Did you find those documents, 

Mr, ‘Williams, in connection. with-page 10? . Your explanatory 
hoves 

een? Geet po wien, 61 Was juet building if up here. J 
didn't take my papers with me at noon, and I didn't get 
back in.-here till a couple of minutes ago,. but 1 think 7 
Poult, £0 chreugh it pretty well item.by item, if I could 
just--- 

Po COURT : Well, the first three items were 
Secrsd1, LO AlSsOp, 15 chat correct? 

Yes, that $9,358.24 was a receipt No. 7175 being settlement 
ef the livestock sold through Lethbridge Central Marketing, 
and it wasn't refunded to him until 1964, by cheque No.5855, 
and the $2,188.74 was credited to Alsop, and the $3900.00 
was credited to E. S$. Heninger's account. The $10,000.00 
of Conrad's was credited to J. Pereverziff account. The 
SS ae ef Anderson was credited to Pereverziff's account. 
The $6,000.00--- 

Thes-18 the King account ¢ 

(ieao Lo vlkt- hans isem, yes.  inen the 673, 760,71 of CC, W. 
Heningerts, $19,597.92 have been properly recorded, that 
much of it. It is in three elements here. And $6,370.29 
of it had been credited to E. S. Heninger, and $47,812.50 


had been. credited to C. W. Heninger, that covered this 
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plelibere,, and olLhber accumulated losses. The 923013. 75 or 
Wet ZG@er,slt Was elvying adn.cattle trading account, and hadn't 
been credited to anybody. 

But it was due to Metzger? 

DUP Wa West Glen vOrlim ves, And the Canadian Dressed. Meats, 
of $15,608.64 had been credited to Brandley account, L. 
Brandley, and the $6,125.62 had been credited to Alsop, and 
that related.to a cheque which Mr. Mack Collin, .of Strathroy, 
Cnueriopp.nead, senu. Lo thenAssociation, as)a deposit for some 
cattle which, was to be delivered, and those cattle hadn't 
been delivered and it was one of the two things that I 
referred to when Mr. Hatch advised me by telephone that 
Saturday. morning. -That item. seemed very mysterious, how a 
(on wouldysend.e cheque for $6,125.00 right out to 62, cents 
Wiehe, ei he 1s doing is..sending..a deposit. on some. cattle, 
but during April and. May. there was.correspondence. with 

Mr.. Collin. and he has a.perfectly logical.explanation.of how 
he computed the deposit. 

He ordered 55 calves and he expected them to weight 450 pounds 
apiece, and he expected to pay 24z¢ a pound, and that computes 
OU LO. tne, .odd .<cent. 

Well» l take it. that the only items. that we still have. an 
interest in are the Pereverziff items, and the items 

credited. to Heningers? 

eS, 


The others, the money was paid, after, so it was just a hold 


a, soe 
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over, over LNée year 6nd? 

era Uhese amounts ‘Nave been paid Since. 

fooe,) SU wile. yoursay .cuneat the, well, perhaps flow you 
Poul cake UO Ole rereverziiit account and Just tell us 
what this Conrad item was? 

MR. WEIR: 

Mr. Williams, weren*’t you at all suspicious about some of 
Miesesanouleus mere,  Inie didn’ just occur this year, did 
te, im this year end of December 31st, .1963? 

NO. @22 youcwill Movulce those three “Tiles Mr. Peterson -put 
in as an e€xhibit Here first thing Monday morning, it 
referred to some settlements there that had carried over 
irom year vo year, -buU we have a far larger portion of, 
Warcer emownt Of 1 in this year here than. we have had in 
aay eyear prior,  nowever, we See now there was quite abit 
Pore Orono ere preuuy dititicult thing @o Spelt, 17 
money has been turned in and credited improperly to an 
Secounl,; Very Gili tculy. 

Weren't you at all suspicious about some of the particular 
eecounve, Such as, well, let's take Mr. Pereveruiti? Were 
you acquainted with that particular account, did you know 
that Mr. Pereverziff did have an account with the association? 
Oi, vec. Well. Ghis acCounl., Wheat Started euc, isa to de 
with some deal on some sheep, and apparently Mr. Pereverziff 
lost money on this sheep deal and there was a period of time 


Wich Me was trying “to pay it off in bits and dabbles,. and 
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then at ,is later that, in-order to recoup more payments 
en this account, that Mr. Hatch got into supporting his 
trucking, and in.supporting this trucking business involved 
making certain expenditures to keep him going. 

Now, a year or two back, yes, we did become aware of it, 
that it had now converted to a trucking account. 

When did you become aware that it had converted completely 
into a trucking account? 

Oh, about two years ago. 

Did you express any concern at phat Gime to any..of the 
members of the Board about it? 

Well, it was talked to the Board, yes. When we reviewed 
the accounts it was mentioned to the Board, but the thing 
is, talking about it doesn't just get your money. Being 
that he had now been given most of the trucking business 
of the association there seemed to be a very good prospect 
Ofbhis coming sou of, it. 

But you did advise the Board about this account? 

Well, it-was discussed--- 

Yes. 

Along with other accounts, yes. 

Would the members have known about it? 

I don't think the members would have known about it, no. 
What about the account.of Mr. Burke? 

THE COURT: Let's just carry on.on this 


Pereverziff.account. 
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MR. WEIR: DUM Sorry ; 

te, COURT In 1959, on March the 31st there 
is.a cheque to some motor company, can't make it out on this 
Gopy, of $5,200.00, .and.on the .same date,..or the date before 
where 15 2 cheque to G.M.A.C.. fer $2,940.00. There is 

oe 140.00 of association money which was being borrowed from 
the sbank for the benefit .of. presumably, of feeders, going to 
Mover car people. The second page of the Pereverziff account. 
eNO eS ai eee Na eee Led ew! Wold think, 

THE WITNESS: Yes. Now, what was your question 
Miere. .(ourm honor? 

ee OUT I am just wondering, you noticed the 
two amounts-<-= 

Yes. 

S5200,00 and $2..910,00,.madeont. toa, ds.dt. Renfrew, no, 
Which company is. 1072 

1 think it is Renfrew Motors. 

Rentrew Motors,, and the next ons is,made out to G.M.A.C., which 


we presume is a payment on motor equipment, totalling $7,140.00. 


MR. MOSCOVICH: $8,140.00. 

THE COURT: Pardon? 

MR. MOSCOVICH: $8,140.00. 

TEE COURT : Yos.6S, 140.00... Now, dismtth that 


definitely out of the scope of the organization? 
THE WITNESS: Vet. Die Ole LCS prime. scope, «yes. 


Well .what justification, could there. be-for,it?, That,ais the 
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point. 

T never made the loan, I don't know what was the motivation 
behind that. 

Well, that's fine, we will admit that, but as an auditor was 
itevenr dutynteepick ahthipesiike thab up and jreport,it? 
Thaé'saythelpoint) Lim getbtingcaty, actually. 

Well, in discussing the accounts with the Board it was 


covered. Now--- 





BY¥blyou!lre notptheremployce, ofmthes Boards,are, your 

No. 

You are the employee of the shareholders, the members, is 
thatt correct? 

YesilLthacésecorrecty 

That's: correct., Now, that's the. thing that worries me all 
through these things, are, where items like this come up. 

Ts it considered your duty to go to the membership with it, 
reuherjtnhan to the Board, becausé dtiyedSethe members’ money, 
not the Board's money that was being spent. 

In asking you this question I know that my hindsight is very 
good, 

Ls. 

I'm not saying that I would have done any different from what 
you did, but I am just wondering what you think about a 

CTA taici smedyithate kind. 

Well, I just question whether the thing is of sufficient 


magnitude that it should form a part of a report to the 
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membership. 

Well jel will agree, -this,one instance, but as we go along 
and, [ am just wondering whether there was a sufficient 
number of them that would arouse your suspicions, as an 
auditor, that you thought something should have been.brought 
to the attention of the members... Now, I am just asking that, 
and imaybe 1 shouldn't, but itis just.a thought that .comes 
GO imyYatind, as an. outsider. 

Yas. 

Well, let it go at that, and maybe we can come back to it. 
You see, where we really SO to look at this account at 
was this.Conrad item-of.$10,000.00...Can.you tell us what 
that was all about? Why it was put in there, and--- 

Well, there was, on the 14th of October there was a sale of 


livestock of Mr. Conrad's, and--- 


MR. PROWSE: What year is that? 
THE WITNESS: 1963. 14th of November, pardon me. 
THE COURT: lth of November. 


And there was a cheque received from Central Livestock 
Marketing for the proceeds of the sale, and it was credited 
to this Pereverziff account. 

In other words, now let's get this straight; who sold who 
livestock? 

Mr. Conrad sold livestock through Central Livestock Marketing. 
To the amount of $13,000.00--- 
$696.00. 
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Phd instead of him getting money, it was--- 

No, he didn't want the money, apparently. 

Onyehevdidn't want the money. I see. So it was put in the 
PErevergirr account. 

And the Central Livestock Marketing is not supposed to hold 
any money, so that money was paid from Central Livestock 
Marketing to Lethbridge Central Feeders, and credited to 
CHIS Account. 

For the year end, or did it--- 

Well, as of November the 14th. 

Yes. 

But on December the 20th a cheque was issued to Mr. Conrad 
for $3,696.14, leaving a net credit in the account, as of 
the year end, of $10,000.00. 


That was charged to the Pereverziff account? 


Yes, that was. 

MR. MOSCOVICH: Gredited. 

THE “COURT: Noé, "eharzed: 

MR. MOSCOVICH: OR, “yes; that"s pighse 

THE COURT: So this trucking account was credited 


with $13,000.00, now it's charged with $3,696.00. Go ahead. 
Well, itts giving Mr. Conrad all his money except $10,000.00, 
Whech-Swasvhebhd over and paid to him on January the 3rd. 

So that on January the 3rd, in the morning, Mr. Pereverziff, 
according to the books, owed $22,000.00, and later in the 


afternoon he owed $32,000.00? 
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According to the books. But at all times he really owed 
$32,000.00? 

The tt se rzehe ; 

Morenci wndevalimthese journal entries of Conrad's are merely 
bookkeeping” entries to adjust’ ‘those items; that item, is it? 
Well, we made certain entries following the year end so as to 
Ponore 1 rom MhesPereverzitt accountiand show ito'as @ 
liability, but then in *°64 when it had been paid and recorded 
er oe comerlOo Lis account we had: to move it again, back to 
threw aod Tena. 

WO ywoemeourss, I'd just like to point out some other bilis 
here ‘ult or ‘course™ you-didim teaudit these’ until after the 
thing had exploded, but on March the 29th there was a cheque 
to Central Cartage for $3,000.00, a cheque to Waterous Kquip- 
meme Wor $25090.00%on April the 18th, a cheque to Central 
Livestock Cartage, $2400.00, on May 16th. Now, here is a 
Couple} or other cheques= was’ wondering if you*!cotilds tei 
Wh eer ewcwequct om Wri” the 5th from the Holding, Pens to 
Mr. Pereverziff of $2,068.00. Would that be just another of 
these cheques that should have gone out--- 

What date as- that; epain, sir’? 

Kips che + 1963. 

eo ane eat Liked Sive@dy that's what it is. 
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And would there be any reason in the world why a cheque 
should be paid to Mr, Pereverziff for $2,093.00 on April 
Doe. 20Dh) whem, he. owed: the association thousands of dollars? 
During Ghiayperiod here Mr. Hatch was managing this, his 
trucking business. 

Mr, Hatch was managing the trucking business? 

And the records were being kept in the Central Feeders 
office, and J would assume,.iJ.don't know, but I would assume 
bheatwehere was some bits out of,there,,and this is»a 
borrowing. 

Well, Eiyeany. Svsnt, the .account,ends.upp with a.debit of 
how much? 

The correct debit at the end of December was $33,860.74. 
That is of what year? 

31st of December, 1963. 

And what is it now? 

Well, as of the.end of July it was the-same amount, and 
then following that the truck equipment has been sold, and 
Il understand that some--- 

Weill, ignt!i it.credited.there? 

NOG 2seOL July Flet. 

Obs,aand thatts astar.as.that+goes,. dAilrigchts 

Pardon me. .No,;the.sale, ofthe) equipment rise. stilignot 
Bhevlghoesnito this account, 

RoUgG Ie. CoO. YOU. .tnow-howemuch 18. as? 


Welk, 12s elwepecali, sit osold;for.around,$12,000.00, and we had 
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to pay off a lien to a finance, company, of around $4,000.00, 
Bnew dachinkwwe netted around.$8,000.00...But that, I think, 
ie pave ble, over a.period, of. time. 

emo, 000,002 

hice. 

Bol VvOly heaven's gob. it. yet? 

No. 

Pee.) ww Lote 20, On LO, Lnernexts ones,» then, 

MR. WEIR: The other account that I was 
wondering about, Mr. Williams, was the Burke account, the 

V. L. Burke account. Were you aware of this account? 

ence civerc) On bine Burke account, but, 1) didn't.realize there 
We) Ss syMieryeOmnem. accounts. involved in his, aifeairs,.and in 
LBs oert't Le, 

Would yop,.explain, more fully, please. 

iMmrve heard s 2on about this account since, that DL wasn't 
aware of. I was under the impression that this was a 

Saves Ghent unene ing jot some, catilej,s and. we. name neard. a, 1ou 
Sirice AOU t yA te, Hot Wuset Ginencing cattle, .bub other whings. 
Weld ,y let's «just. examine the first. pant, of it, the financing 
at pecieue iim § ot .~oornecs thet, ir. Burke was actually, 
badding dn. the, rings, against, the regular buyers, for, the 
livestock, the Lethbridge Central Feeders Association? 

1 COURT: Oh, I wonder if we better ask 
somebody that was in the ring. I think this would be hearsay 


so far as Mr. Williams would be concerned. 
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MR. WEIR: Well then, let's examined, Mr. 
Williams, the things that you have discovered since then 
ioreconneetr onewitht thas’ accountietin addition to the, say, 
there are other items in addition to the cattle dealings, 
the livestock dealings? 

Well v-artGer) this account got into trouble we were supposed 
to have had a chattel mortgage on all of his equipment, and 
actually when the account folded up this chattel mortgage | 
of ours was not registered and we ended up with it being 
absolutely no good. 

Now, that chattel mortgage was turned over to Mr. Huckvale, 
DUB@ES Stall wasn't registered in time to be good security. 
Well, you mentioned there were other area in this particular 
account, in addition to the livestock dealings. What would 
these other points be, then? What was this account used 
50x 

Well, we have been told by the supervisor at the meeting 
Since then that he had some special arrangements with Mr. 
Burke, but we never knew that until the meeting with hin. 
What I mean to say, there is supposed to be a commission 

on cattle going into the account and cattle coming out of 
the account. We have learned since that this special 
arrangement only included commissions going one way. 

ne COURT: Well, Mr. Williams, what is your, 
are you looking at the Burke account now? 


Yes. 


; - LOS - ( . 
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Are you looking aon 962), what “is the third page back? 

Yes. 

Are, those your auditors marks, or not? 

ies, “Shey are ; 

Well now, that Ronde was ieee Spesidiyy well the whole year, 
ER lg ae of 1962? 

oF 1963. 


Oh, well, no use worrying about '63. That was after, you 


audived iv@arter. Did you audit, -at’all, before then? 


Are those your interest items on the entries on the third, 
fourth page from the front? 
B-4, page B-4? 


Yes, 


‘Yes, there’ are three ticks of ours there where we followed 


back, and. .seen what. formed the basis of the entry in there. 


Yes. Well, that would be at the end of 1962, then. Well, 


/* IT dont wish to proceed with that any further. 


Part of it looks like it was in November, December of *61, 
arwepar tor art +i See. 

Yes. Well, that “didn tcareuse any *suspicion ‘ir-+the accounts 
of “your *ertice as’ to the dealings, then. I would take it that 
there is no, the amount was not too high? 

Burke had been approved for membership. 

Les 

And at that time he was within his limits. 


Yes, that's fine. Jt grew up to 40 some odd thousand in 1963, 
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as it appears from the records. 

I saw no reason to be alarmed with it in December of '62. 
Mes, tokay. MiWWelidencd sthank whe: onli thing am anterested 
ieetunthem, dm Widedliams, is the ins and outs of the 
Heninger accounts, that is the specific: matters at the 
moments bith you,.could .explain those to us? 

The account of Heninger that we are particularly concerned 
with, that... includes these entries, is that one in the 
NoveD tpledgzer. 

Would you like to approach it from working back on it? 

Well, how about going back to 1960, which appears to be 
perhaps the first--- 

MR. PROWSE: Which Heninger is this, C.W.? 

DHE. COURT: C.-W. ~Now, was this item of 
December the 19th, of 1960, in which Mr. Heninger gave a 
cheque, No. 3768, for $17,267.12 which was credited to 

H..A. Jones for 120 calves, was that a bona fide transaction? 
We think that is a bona fide transaction. 

Well, we, can)\forget, that. one. 

i thimk the account starte,there ine Decemberiof 959, 

Now, on the 18th of December, 1959, there is a cheque from 
Mr. Heninger of $34,986.27 on invoice, or on receipt No. 
3023. .Now,, ontan- invoice dated.December, 17th, the day: before, 
there. is*a,cattle sale»made.up-on invoice, Nos, 7722,\,and this 
invoice is in the supervisor's writing, when examined you can 


notice, thatis and this,account isadebiteds,andythe cattde 
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tPmecing ‘account is credited. 


Whosesaccount is debited, Heninger'!s? 


Viieycnowestsninger Becount istdebitedjaand the cattlestrading 


aceountncisdcredited: 

Now, by rights, the account then in this ledger shows a nil 
balance, but) Lractually believe that it is at that point of 
time we owed Heninger $34,986.00, because I don't believe 
Chateunvoice 188s centine! invoices and) Tothink thatnthateais 
where this) Dithinkeiteis, onothat invoice is wheresthis 
account comes into the Heninger account and is carried from 
Sheres ons 

Now,.on January the 4th, 1960, Mr. Heninger got two cheques, 


or on January the kth there was one cheque, No. 13169. 


'13--- 


13169. 

That's the number of the cheque? 

wecp 

Les 

For $18,000.00. Now, that $18 000.00 was debited to cattle 
trading account and the bank was credited. And on the 5th 
of January, cheque:No. 13170 was issued to Mr. Heninger 
for $16,986.27, and° that too was debited to cattle trading. 
Now, the $34,986.27 which was received from Mr. Heninger 

on the 18th of December appears to be returned in these two 
cheques in January, 1960. 


Notwithstanding the fact that there was an invoice made? 
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Wes 

Because if he Cee ne tens cattle, no, the invoice--- 

In my notes here, I haven't got the details of one invoice, 
4 merroeted that that invoice number appears to be in 
Mr. Hatch's writing. 

And that number is 7=-=«= 

(es 

Alright. The next item,:I presume, would,be this one that 
I mentioned in December of 1960. I can’t quite understand 
why Mr. Heninger would give a cheque for $17,000.00 so and 
so and so and so, mich is credited to Jones for 120 calves 
on December the 19th, and then en. the 5th of January, 
Lethbridge Central Feeders would give him a cheque for 
exactly the same amount.of money. I dontt get that quite 
through my head as to actually, what. happened. 

You see, Heninger ‘was buying 120 calves in December, and 
he pays for that, apparently, and then on the 5th of 
January, Lethbridge Central Feeders gave him a cheque back 
for exactly the same amount of money. 

Well, what happened to the calves? 

Your Honor, have you a-reference there to a journal entry 
number? 

THE COURT: Well, it's, actually, I haven't, 
but it, would 453 give you, that wouldn't give you anything, 
would it? I have the figure 453 after Heninger, but--- 


What journal are you:looking at there? 
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MR. WEIR: The journal book for this time. 


THE COURT: Pardon? 

ME. WHIR: ine journal book for this time, 
1960. 

THE COURT: That would be December of '60, and 


quay -uanuary "or Fol. 

Ne, 2 can. fine 10. 

THE WITNESS: Wait a minute. On the 19th of 
December, 1960, there was a debit to Mr. Jones. 

THE COURT: Be a credit to Mr. Jones, wouldn't 
alin 

Ae redi e coir, vones: of o17,267.12. 

Yes. And that was Mr. Heninger's cheque, according to the 
figure Ivhave here. 

Are tnen-on the 5th of January,*1961. 

Lethbridge Central Feeders gave Mr. Heninger a cheque back 
for the same amount of money. 

Tao's FLent. 

Now, where are the calves? 

Wells chav, I dén'u’think there was any calves on there. 
There is reference to 120 calves. 

Well, that’s what I was getting at. J asked you, to start 
with, did you consider that to be a bona fide transaction, 
er was it just an over the year end transaction? 

Well, that appears to be a, a year end “transaction, but it 


wasn't the year end of the association. 
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No. 

Because we didn't have a December year end at that point 

of time. 

No, but it would be a personal year end for feeders? 

1685 

Well, let's go on to the next one then. We will be asking 
Mr. Heninger these same questions in general, so let's not 
waste-=- 

MR. WEIR: Your Honor, unless you have some 
specific questions concerning specific accounts I was going 
to ask Mr. Williams to explain in detail all of the steps 
taken by his auditing firm in connection with the 1963 audit. 
THAGCOUR TL: No,) dewant,to,continue the Heninger 
thitige ton ger this,$73 ,780. 7c explained... That,is the thing. 
MR. WEIR: SDOorry. 

THE, COURT: I want to continue on and finish 
this, bhLAg. 

THE WITNESS: OW carrying On, LO Ghée Gun oF 
December, 1960, there is a debit to the account of $30,470.62. 
‘Now, at that time, see, we had this amount hanging in this 
account. at. the. year. end, at December of 1960, then it. got 
put back into the cattle trading account by these two 
cheques for $18,000.00, and that other one. Now, when we 
come along to the end of '61 there is an entry to H. 5S. 
Heninger of $9,850.99, and C. W. Heninger for G30 lO7 . 62n 


and that's the amount that we are looking at in this account. 
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What's the amount? 

Osh 7 762. 

LOS 

BUG atethe Same time thatrthateentry is.made there is also 
eeaevit to the account or Ek. 5. Heninger, of $9,850.99. 

Les’, 

Now, then there is moved from the Bishop account, it's 
Credited wit $21,,33'73.64,) whichas¢part of, thisloss that 

has been financed in the Bishop account, and some on Jones. 
Ray Nelson, $6,256.90, and Ray Nelson and Central Feed, 
$12,663.87. Now--- 

Have you a working paper on that? JI am lost, I must confess. 
Well, when the Steinberg loss happened some of it went into 
the Jones account, some of it went into Ray Nelson's account, 
seme vof| it imte Klassen's 0) Now, chere, part of that, some ,of 
it was in Jones, went into Bishopts, it was being financed 

in Bishop's, and Bishop received certain considerations there 
for the financing of that amount. 

Well, are you suggesting that Jones actually didn't owe this 
méneyy,Cortdid hé? 

1604S (hel dasttetorus lthatvaopartsofoehsacharge that was made to 
Jenés at the timeethe Steinberg deal closed up, he didn't 
actually! owe is. 

Now, it's being moved out here. Now, actually there are five 
entries in Mr. Jones! account of things in and out, and they 


wash out to within $250.00. He ends up with a net credit of 
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250 some dollars more than the debits for the movement 

of these items. But there are five items there that shouldn't 
have been in Mr. Jones’ account. 

That.is on this particular, segment. .of ine 

Les. 

Alright,,we will read it when.it is all typed. 

And then. on the 27th of, now, like this, these three balances 
on Bishop, Nelson, and Nelson and Kline are moved into the 
two accounts of E. S. and C. W. Heninger, and then, now on 
the 27th of December a cheque is received from Mr. Heninger 
for $30,407.62, which wipes out the balance that was just pit in 
it, and we end up with a nil balance on December the bisc, 
1961. 

Now, as of December 31st, 1962, there is a cheque received 
for Mr. Heninger for $45,000.00, and it is credited to that 
Sea 

1962? 

eS. 

Alright. 

And then there is a journal entry debiting Mr. Heninger and 
crediting cattle trading for $45,000.00. 

That's on what date? 

December the, 31st. 

Of 19--- 

62). 


Now, that entry, we saw something on it one time, and out 
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there in the files now, we haven't found anything this spring 
ont, but* we obviously saw something before that on it, but 
we have never succeeded in locating what supports that now, 
because--- Then we come to December, of 1962, and the 
account again is a nil balance, but we still owe Mr. Heninger 
$45,000.00. Then we come along to January, 1963, January 

the 2nd, and we give him back his $45,000.00, and his bank 
isvereditéed and. this ascount is Gebiveds and Me days en 

the account then throughout the year of 1963. Interest is 
added on the 3rd of December, $2,812.50, and a cheque is 
Pecesiyedwioraliri yHeninecert on ithat date, in °that Ssame-ameunt-; 
For how much? 

$47,812.50. The account again had a nil balance, but in our 
liabilities, that we covered first thing after dinner, we 
mentioned that we now have that balance set up as payable to 
him, and it was paid in the first part of "64. 

So he got another cheque back for $47,000.00--- 

Yes. 

Some odd dollars. 

Altogether he got a cheque back for $73), 760 JOO" because that 
was the total funds of his that we had at that date. 

What, in what way did all these entries confuse the auditor? 
What were they used for? Were they used for any purpose other 
than to assist Mr. Hatch? Were they used--- 

Well, they served the function of hiding over a year end a 


loss. You see, we had a loss here that was covered up by 
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theseveneques, sand jour -loss was wiped .off,the books. at the 
end of the year. 

And you say that all started way back with that, what you 
biinky sa facti tious voucher covering othis, purchase -of 

some, cattle. 

Now, when this thing first broke Mr. Hatch indicated to us 
that this full amount of Mr. Heninger's had to do with that 
steinberg loss, and the Steinberg thing was about, the 
inventory at the time that that Steinberg agreement wound up 
was pabout «640 ,000-.00 » but rthem in working with him after- 
wards, we fairly well established that, it's about $26,000.00, 
is the amount that has been, of the Steinberg loss that has 
been floating back and forth here, and ends up here. 

NG, WatsvtTligule sma ve that was turned in as evidence, as an 
exhibit jhis morning, on the bottom of that you.will note 
Was, there i168 an approximate figure of $30,000.00 as being 
yeumbers aloss: 

Was this Steinberg loss suffered by people who are still 
feeding, only? 

Theesteinberg loss, basically, was not suffered by the 
feeders. It should have been suffered by Steinberg. 

li siewypbuterhepaidmihe, payrior it. 

NOWEGigat'Ss right. 

Somebody--- Yes, 

But because he was not charged the full cost of the cattle he 


ended.up byenot»paying for it. 
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Well, what I am getting at is, are there specific accounts 
back in 1957 of feeders who show a debit balance as a 

result of the Steinberg transaction? 

Back in '57, when that Steinberg operation folded up there 
was four or five.feeders. that were charged for a carryover 

of grain that hadn't been fed, and some remnants of cattle, 
but actually about $26,000.00 of it has been floating back 
this way. The other $14,000.00 has worked through and 
settled. 

But that wasn't taken out of somebody's account and put in 
somebody else's account? What I am getting at, when the 
Steinberg thing blew up there was debits to certain people. 
No. 

There wasn't, alright. 

The Steinberg thing was financed by a separate line of credit. 
eco. 

Of which the Steinbergs arranged for, and when it wound up we 
had a $30,000.00 bank loan. That was kind of taken over when 
this inventory was charged to the feeders of this association, 
you see, 

I see. Now, what were the other items that you were supposed 
COuLOOK Wo OVET, UNG noon, nour? 

MR. WEIR: Now, I am just wondering about this 
$40,000.00 item. Were there not debits to cover this $40,000.00 
put in different accounts? 


Yes, there was, and when that Steinberg operation folded up 
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there was $40,000.00 or so debited to the various accounts, 
and--- 

THE COURT: Can you tell us the breakdown? 
There was $16,000.00 debited to R. Nelson and S. Kline. 
There was $13,000.00 debited to the members ledger, 
$9,000.00 of which went to Mr. Jones, and $4,000.00 to Ray 
BuLLOCk. 

Then, in the Non-association ledger there was $10,850.00 
debited, of which $8,650.00 was debited to Jones, and 
$2200.00 debited to Klassen, J. Klassen. 

And poor Jones has been trying to pay for this dead horse 
ever since, has he? 

No. This money that went into Jones' account came out. 
Orr, 1 see, 7 Porgot. 

And actually Mr. Jones has had a net credit of about 250 
some dollars because of this. 

Alright. 

Like, he got credit for about 250 more than the debited 
amount. 

Well, I think that explores all the areas of the Special 
Report that we wish to go into at the present time, and 

we will be calling people in the New Year who are mentioned 
Li Che "reporu. 

Now, perhaps you could go on with the next item, Mr. Weir. 
MR. WEIR: Mr. Williams, would you now explain 


in detail the steps taken by your auditing firm in connection 
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with the 1963 audit of the Lethbridge Central Feeders 
Association? 

Well now, in the way of an audit procedure, the program 
that we followed for the year end, the 3lst of December, 
1963" firstly, with respect to the area of livestock 
disbursements, ‘and the records that relate to it. 

For each month we selected approximately 10 percent of 
the cheque vouchers for cattle purchased for that month, 
obtained the blue copies of the invoices covering these 
cheques, and vouched to the purchase book where the cattle 
were charged. 

Are you reading from the plan of the audit, now? 

Leo. 

Now, when do you normally plan for an audit? 

Well, the plan is generally, our program is revised in the 
fall of the year before we go in and start what we call 
interim work. 

So, in connection with this particular audit, somewhere 
around September or so, 1963, you would write down some 
things that you want to have covered for the 1963 audit? 
Well, it would be considered in what areas the program 
might» be revised. 

And you are now reading from your schedule? 

Leo 

Fine, thank you. 


Which charges the cattle purchased to the individual 
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member for the number of cattle and the amount, and clear 
the cheque vouchers selected in the livestock disbursement 
record. 

Then we selected two months for which that record was 
added and cross balanced. 

Thirdly, scan for the year and vouch unusual items. 

Tem, fourunly, for each month post "LO advance cheques to 
Wie sUbeioony recurausr ‘Voucn tie “invoices directly to 
the purchase record for both number of cattle and the 
dollar value. For purchases from a commission firm vouch 
the détails received from that firm to the purchase invoice. 
Por every tGuUrun anvouce vouched; “including those from 
commission firms, obtain the weigh scale ticket and vouch 
the details thereon to the’ blue copy of the invoice. For 
every fourth invoice vouched, post it directly to the 
members or non-members account receivable subsidiary 
record. chéck additions “and” calculations of évery.10th 
invoice examined. 

THE COURT: That 18 cattle coming, iny 

No, the calculations, “that-is the éxtentions, thé weigne 
times the price, 

Ivktiow, Wun Ol Cattle coming-iny 

Yes, we are talking about the purchases. 

Coming in? 

Less 


From commissions, merchants, and farmers, and ranchers? 
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res. BHXHIBIT A-19 

CactoLe Iispéction heport. 
Alright. 
But that's just an arithmetical check of the extension on 
the <imvoice, and any additions that, there might be. 
But when you'fre talking about weigh scale weights, you are 
BALKing sbOuUw.the same Gransactions, .coming :in? 
Peeeen J Baltes ws relating to purchases. 
Check the numerical continuity of these invoices, assuring 
tietsalicamcelled .nvoices are intact, for this.10. percent 
that. weyhave selected .ach month. 
Add and cross balance the purchase registered for two months. 
Trace tothe journal all entries.in the selected group 
where both the purchase and the.sale is between members. 
in. casss where the purchase is--- 
dusts .parcon. me, now, would there be a.journal entry in all 
cases on that account? Just read that again. 
Se ceewopuie Journew all the enyrics in the selected group. 
wesy 
Where both the purchase and the sale is between non-members. 
Between--- 
Between members. 
Between members, that's right. Now, would there always be 
a pOUrN aL entry 
NG thi ooh UROL POW, a iouUnnal, .joulre thinkine of 
the general journal. 


Yes. 
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But any. record of original entry is a journal. 

I see. 

And it.can be the---=| Now in cases where the purchase 

is from Holding Pens or a marketing company, trace the 
cheques through to the records of-those companies. 

Now, pardon me again. Are you just now dealing with the 
Central Feeders? 

Yes, that's true, but in these areas where, in this group 

of things that we selected, when we run across something 
that.relates to. the Holding Pens, or the Livestock Marketing, 
that.is followed through to that record. 

Well, what I am referring to is the weigh scale weights. 

You told me a-few minutes ago about, from commission firms 
you obtain|the weigh scale weights on the ones you are 
looking at. Now, are you.talking about Holding Pens then, 
or, just. from.Central. Feeders? 

Now, in this area of purchases for Lethbridge Central 
Feeders. 

I believe you know what I am worrying about. 

The major operation of our purchases, if they,are farm 

- purchases we may:not have weigh slips. 

Yes, 

But.in.this area that we. select,.where there are weigh slips, 
or they are purchased from somebody that it would ordinarily 
be, then that outlet is commission, in the way of weigh slip 


and voucher, where there would: be one from that firm, is 
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compared to the invoice that we make up. 

Well, frankly, youtre telling me now that you picked out 
every month so many vouchers and so forth, and frankly, as 
you know, I have been worrying about the weigh slips of a 
certain commission merchant. 

Now, was that ever looked into? I don't want to mention 
his name at the moment, but you-know the person I am 
referring to. 

Yes, I know. 

Well, that matter was, in '62 we didn*t have hardly any 
‘records from that outfit. 

THE’ COURT: I see. There were no weigh slips, 
so far as you know? 

And you recall that that matter was taken up with the office 
and there was certain counter check slips after that, but it 
Still wasn't a good practice, and it wasn't an ordinary type 
of weigh slip that we received through the yard. 

Alright. 

You see, most of the yard tickets go through on these auto- 
matic printing scales, and the scale in the yard that you 
are thinking of is not an automatic printing one, it is one 
that is hand written. 

firvehe., “Let's go"on, then. 

So that really--- 

Sean the whole year and vouch for unusual items. And that 


is our procedure in the area of ‘purchases. 
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Now, in the area of sales. 

For each month select a block of the orange and green 
copies of the sales invoices, representing about 10% of the 
transactions in that month. 

Vouch these documents directly to the sales record for both 
number of cattle sold and also value. 

For every fourth invoice vouched obtain the weigh scale 
tpekeutand@vevtich the d@etaile thereon to the sales invoice. 
For every fourth invoice trace the posting to both the 
members and non-members ledger for purchaser and vendor. 
GCiecktene addivtidénsiand caleulkationsoon every tenth 

invoice examined. 

Check the continuity of these invoices, assuring that 
cancelled invoices are intact. 

Add and cross balance the sales record for two months. 

Trace all transactions with the Holding Pens and the market- 
ing firm in the selected invoices to the records of those 
veriiss 

THE COURT: What would Holding Pens have to 

do with sales? 

Well, it shouldn't have anything to do with sales, but in 
this operation, in this procedure we have mentioned both 
firms inrcasée iv8 came up. 

LOrsess 

Teecouwld ba that there may not have been items in that area, 


buenthelideatiedte catch anything that relatesoto ithevother 
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two. 
The only reason I asked the question was that I didn't 
understand that the Holding Pens had anything to do with 
Salies,ithat*s all. 
Yesn the shouldn't, but theoidea is otoljsif) therecis anything 
thatsrelates to those two, watch for it. 
fiegiehs. 
News <inithesareasor receipts: 
Trace the details of the cheques deposited from one duplicate 
deposit slip each month to the cash book, clearing the 
duplicate deposit slip: Check the total of this slip to the 
bank statement, making sure that the slip is stamped by the 
bank. 
Trace the postings of the amounts deposited on the above 
slips to the receivable subsidiary, watching dates, for the 
members and non-members and other accounts. 
Add and cross balance the cash book for two months. 
Scan this record for the -whole year for unusual items. 
Add and vouch the monthly summary of the cash book. 

Now, in the area of the Drover 
account. 
Youch this record in detail for*°supporting outside evidence, 
and clear for two months. 
For one month post the cheques to the receivable subsidiary 
ledger. 


Sean this record for the whole year and vouch for unusual 
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items. 
Add and cross balance this record for two months. 

Now, the Beneral cheque register. 
VYouch this record in detail for two months and clear. 
Scan the record for the unvouched months and vouch unusual 
items. 
Add and cross balance for two months. 
Check thescalculations and extensions of the payroll for 
one complete month, and check the details to the cheque 
register and have it okayed by Hatch and check the rates 
to the schedules in the minutes. 
MR. WEIR: Your Honor, I am wondering if we 
should have these entered now for the benefit of the 
reperter, bom makedvitcaslittlescasier for him, > just. to 
assure him that they will be entered, and--- 
THE COURT: Oh, well, let him go on. We will 
enter them later. 
MR. WEIR: Okay Colygustewanted®to, asstrestihe 
reporter at this stage that this is going to be entered as 
ehiexhibiwe ot That?sraih« 
MR. MOSCOVICH: Oh, don't worry about him. 
THE WITNESS: For one month, now, this is in 
bank reconciliations. 
For one month and December clear the opening reconciliation 
by examining the outstanding items to both the clients 


reconciliation and the records, 
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Examine all cheques and vouch all deposits for the detail 
month, 

Clear the closing reconciliation in the same way, by 
examining the outstanding, and vouch these to both the 
reconciliation and the record. 

Add both opening and closing reconciliations and agree with 
the general ledger balance. 

And that» procedure is for the Drovers account, and it can 
be two accounts, the Drovers and sales. 

The livestock account, which can be purchases and sales, 
and the general account. 

Clear the December 31st opening reconciliation for these 
three accounts, At the year end take the January cheques 
directly from the bank and clear the closing reconciliation. 
For 10 days before and after the year end trace through all 
the cheques and transfers between accounts and between Holding 
Pens and Marketing--- 

THE COURT: What do you. mean there, between 
accounts? Youtre not referring to--- 

Well, between Drover and livestock accounts. 

Not between members? 

No, we are just talking here of examining bank accounts. 
Trace through all cheques and transfers between accounts 
between \Holding Pens and marketing for the detail month 
described above. 


Now, in the area of members and 
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non-members receivable ledger. 

Oe leGiy. oeacceunue, 20.01 the, larserand.s5.of the smaller 
Sceeunvce,send check all entries.pack te .the..records and 
to,.the supporting documents, 

Where the receipts, or, check the receipts to the cash 

book and the duplicate deposit slip, watching dates. 

Check purchases and sales to the books and to the supporting 
decuments, including -weigh slips. 

Peewee weccounb in cgetall..woheck interest calculations. 
Clear for the entire year. 

ewe Oiue : Have you the results of that 
Pacuicuiar, item. later, on,.in your worksheet? 

Noe ei tee, navescousiwo Piles here, and they're in these 
working papers. 

I see, yes. Well, you are talking about members and non- 
members receivable ledgers, is 1t? 

wes. 

Now, that does not refer to the, does that refer to trades? 
Tia. reLenrs to,thosge ,three records, .theymembers Ledger, and 
the Drovers ledger, and the accounts receivable. 

Tiaw LS.bhe Lrades? 

The trades and that. other record. 

Yes. Now then, in that you picked out so many. large accounts 
and you went through it, every month, every item? 

In the .'63 year. 
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Now, for 1963, the accounts were, as I mentioned yesterday 
we consulted Mr, MacLean and he suggested some of the 
accounts that they were interested in looking at for '63. 
Ordinarily we pick them at random. 

Welle @dala-vyou-doScunare can Il’ “keep rit "in my mind’, did “you 
eortnac*n O6P> or’ "62? 

Aetually, “our procedure here is quite a bit different from 
the previous year, in that the program this year is based 
upon sampling in every month. 

Our programs previously have been based upon clearing 
sections and not taking a bet of every: month, but taking 
the whole month and exhausting it ~here and there. 

Prom Cite parvi cular -rcem youTsdid “that you*took “lO ~or 
so members and you went through the whole year, is that 
COrrecut 

Tes. 

Weg 2 cereeyou rireic “there? 

ies: 

Now, you say that didn’t happen in previous years? 

Not in that exhaustive basis. In the previous year what we 
were doing, we were taking a month in the basic records and 
folkowrne “xt thirdugh to the subsidiaries. 

Well, as I have talked to you before, and I'm not using, 
perhaps, the correct auditor's language, but as I take it, 


that in the previous years you did what is known as a 


horizontal audit. That is you took a month and went straight 
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Beress the board, and’ that. at no time prior to this 

year did you do a vertical audit on any particular account? 
Chae’ s right. 

Thav+is;“you-didn't “startion, say, Jones at the beginning 
Sf "the Syéar and go right “through Jones °t6-the end of the 
year. You just took everybody's account and checked it 

for a month or two? 

Thats right. 

AbPleht, line: 

Follow the same procedure for 1O known member accounts, 
asciuhave just outlined. -Follow the same procedure for all 
employee, Central Cattle Co. account, and make sure that the 
same commissions are being charged as are charged to the 
members, Vouch opening entries from last years Trial balance 
in the members and non-members ledger. 

“Now, in the journal it is a matter 
ef scanning the entries for the year and vouching unusual 
TEMS 5 
Now, what journal are you referring to now? 

The General journal, 

Is that these books? Did you--- 

Test additions-=-= . 

Did you find nothing peculiar in those in previous years” 
We didn't scan the thing in previous years. 

You didn’ e,Valright, Laine. 


Test thé additions and post for two months in detail to the 
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members and non-members ledger. 

Now, in the area of the General 
ledger. 
Add in detail for the year all the bank accounts, the 
members and non-members receivable accounts, the cattle 
trading accounts, the members reserve account. 
Clear posting for two months. to the books of original 
entry. 
Gheck the opening entry account. 
The General ledger is the month end statement of all 
accounts? 
Yes, that's the book that all records end up in. 
Just the month end entries, month end totals? 
Les. | 
Is that right? 
Yes. 
Yes. 
Minutes. Read for the entire year and note where necessary. 
Well, could I ask you a question on that, now. Were notes 
made of the applications for membership that were in the 
minutes, and the limits that were put in the minutes? 
Yes, they were, and you.will notice that on the Special 
Report here, that now=--- 
If my memory serves me, Mr. Mehew, for example, started 
off with $10,000.00. That was his limit in the minutes. 


I presume it was upped as years went by. 
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Well, actually the minutes only appeared in the minutes 
when=w= 

At the start? 

When, at the start. 

Yes, 

Or if they were adjusted throughout the year. The majority 
of the limits were set when the year and the credits were 
established. 

Alright. Now, did you get a copy of that from the bank? 

No, 

Where did you get your copy from? 

The only time I ever saw it was when we would review the 
accounts. We would have these big sheets out in front of 

us. 

And when was that? 

That was when the audit was pretty well final, before we went 
before the Board of Directors. 

That is, you would look at this huge paper that is about this 
long, and the limits were down on it, and you would check that, 
would you? 

I'd generally sit down with Mr. Hatch. I'd have the trays 
here, and my working papers here, and he would have this 
sheet and stuff over here, and we would proceed to go through 
ZO°-in that fashion. 

Well, were there, up till 1964, when you prepared this special 


report, no overages, that's not a good word, members over 
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Gneir tlimits ‘to cause special comment? 

| don't think there has ever been a time that every person 
Was within their limit. 

Well, within a few thousand, but when they get up in the 
thousands. 

Hes 

Were they ald. concealed! from.you by these transfers: 
Some.of the amounts were. You know, like some of the 
amounts of Mehew would be in Johansen, or=<-= 

Merri lis 

Perris Kl. 

Jones would be in--- Well, and some of the others. 

Well, then, what about the, some of the amounts being in 
the NVALB. jaccount? Like Mehew, he had about three accounts, 
wasn’t there, wandering around one from the other. From 
non-association business to association business, and from 
T. 6a L .Mehew to’ Leonard: Mehew. Didn*t you ever add this 
all up, oYre---= 

Yes, but it's: only beemthisslast year or,so that they were 
really alarming. 

Taseeice Well »lastyyear or so.co What do you. mean by that? 
You see, now, the Ray Nelson account.on March the 31st, 
1962, which is. the year previous to March the 3ist, 1963, 
shows $49,000.00, and it was reported to the bank at 
$19,000.00. 


On what date was that? ‘ 
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March the 31st, 1962. 

fess 

The Merrill -“account*in the same date, the actual account was 
roughly $45,000.00, reported to the bank at $25,000.00. The 
Jones account, the actual account was $61,500.00, reported to 
the bank, $41,000.00. 

hecually , “shotigh factually -the Nelson vac¢gount .and-the Merrill 
aceeuny didn't increasé in; didn™t. get ioworsé in that, 

Geuween “62 aend®Poyes The. Jones dad, cit went froma difference 
eue-@ivoeovuditference of GOeVifimytiilsuresehérenarecright, 1 


Smemveakine «them from the ledgers supplied--- 


MR. WEIR: YoursHoenergrcauldiweicall-a recess 
now? | 
THE COURT: Oh, traniserry.anl should have*done 


that some time ago. We will stop for 15 minutes, 
(COURTSADIJOURNED°AT-3215 P.M.) 

(COURT RESUMED AT 3:35 P.M.) 

MR. WEIR: Perhaps the Reporter could read back 
the last-guestion, Unanswered, I believe. 

THE GOURT : It was a question about how far back 
had the, how many years back, something to this effect, had 
there been members owing the association more than their 
Contract limit. “Was thatrabout,it? 

MR. WEIR: Yes 

MR. MOSCOVICH: I think he answered that. 


ribs COURT: AndyIuthinkji Mr.) Williams, you said 
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that that had always, it had been going on for years. 
I.don't, think there was ever a time, that I. know of, that 
Aide ther accounts-were-withinathe limit. 

MR. WEIR: Didntt youvrefer specifically to 
some figures in '62. 

THE. COURT: Well,.I was referring to the Jones 
account, according to the ledger, showing $49,000.00. Now, 
I don't’ know. what the contract amount was that year,-on 
Jones. Or, Jones was $61,000.00, Nelson was $49,000.00. 
THH WITNESS : . I have lost the question again, 

Ll am.sorry. 

THE: COURT: I was wondering whether you had, in 
your audit, recognized serious, what. 1 might say, serious 
overages ,cewermextensionsiof credit,.at<any. time? .I-don't 
mean $5,000.00 on 25 for a period of a few months, but a 
serious over extension. 

Well, in reviewing the accounts with the supervisor they 
were recognized. They were discussed. We have got, we used 
te get some wonderful explanations of how this account was 
good, and how it was going to work out, and he stated that 
these accounts would be talked about with the Board. There 
didn't seem to be any real concern, and actually, because 
of it; we never really reported, specifically, we never 
really followed up and set these out in a special letter, 
oer anything. 


Untilwthetlastiyear?esUntil- your Special Report? 
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ive ie was arin gheetivepahen, and evenyian the Special 
fepert we.never made any reference toe limits. o1t was just 
aimatter of the status of the accounts. 

Wellgo you. did show the contract: limit? 

Just. onithat.one schedules 

Wess 

Ves. 

Well, we will come back to that a little later when you have 
finished. Let’s go ahead’ 

Now, other year end procedures was to get a bank confirmation 
of ther balance’ of-the variousnaccounts, andsget a list of the 
receivables, and in the area of the ordinary accounts 
receivable, you know, an agent, we sent out what we call 
Pesimive:coniirmation on all account balances, and=-- 

What happened with respect to those? 

Welds up bhtil tGhisiyearrwe had had.a very, poor response on 
thaw type .eirverificationywande in ourrrepert ofthe. various 
years we commented on the extent of the response that we had 
had. 

Now, tthisayear end we were, we had 
agreed with the bank that we were going to make a special 
effort to get these confirmations, and when we sent out the 
Vetter,.originally, we also enclosed a letter from Mr. 
MacLean, .pointing out to the member the importance of 
co-operating in the return of this confirmation, but this 


year was the first year that that extra step had been taken, 
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and we got a fairly good response, initially. 

However, in a number of cases it 
was a matter of sending: out up to three times before we got 
the confirmation back, and we still ended up with a number 
of accounts that hadn't been confirmed to us, and after this 
thing broke, on March the 17th, we didn’t follow up any 
Curthers omimihet Merdedtutook, oma different kind ef)a job 
from that. point. 

Now, we have the item in here, 
meconcile thercattile, account. foers.a number of animals,, but 
that item wasn't completed, in that the records didn't lend 
Bemecivnes besdeting it again this year. A cash count was 
made. 

MR. WEIR: 

Mien was the Last time that account was recenciled? lt was 
prior to 1957) wast, not? 

Back in there, yes. Somewhere in there, about 1956. 

Then we, we have a procedure here 
called examine securities, but it was pretty well done 
through the certificate from the bank. 

HG, COmes Well, there is no suggestion of 
any disappearance of securities, they are all there? 
Mees 

Hines 

But, iteis still,a@ procedure you, follow. 


Yes. 
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Verify purchase ‘deposits by direct confirmation. 
Verify advances from employees. 
Mmelyaze fixed assets ard irvouch all additions over $500.00. 
Vouch payables and search for unrecorded liabilities. 
Examine “all changes «im ‘the membership and reconcile. 
Vouch members protection fund in detail. 
Analysis due to Marketing Co. and calculate interest. 
Vouch changes in the members reserves and prepare schedule. 
itammrveccontraces backing up all members receivables, making 
suré that they are current, signed, and that the outstanding 
balance in the members) ledger is not in excess of the 
contracted amount. 
THE COURT: 
Now then, wé come back to the old story. Was that done in 
161? 
Well’, iti wasn't worded as such in the programming. This is 
a different wording than the '61 programming. 
Well, wouldn't that bear out my suggestion, that in this 
particular program you were going to show all overages? 
Analyze the expense accounts where necessary, being careful 
with travelling. 

And then im these supply ssalbes 
LnVOLCeS. 
Vouch for two months, check the balance of the year and then 
cross add, in quotes, and account for the numerical sequence. 


And then this is) with respect to 
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inter-company transactions. 

Sean all the disbursement records of the feeders and 

select 25 cheques written to pens or marketing and 

debited to members or non-members accounts receivable. 
Follow through these cheques in the books of pens or 
marketing and make sure that the members or non-members 
debited in the feeders records are credited in the books 
eUlpenperrmmarketing. cAndsthissincludes the 'first.15 days 
ef January,-1964. 

In the receipt books of both the pens and the marketing 
select. 30,-15 in the pens and 15 in the marketing, that 

is 30 cheques received from feeders which were not credited 
to the feeders receivable account but rather are credited to 
Someone elsé*s.ireceivable: account. By following these 
cheques back to the feeders make sure that the persons 
credited in the pens and marketing records have been debited 
by the feeders. 

The receipt books of both pens and marketing review these 
records for cheques received from one individual and 
érédited to another, get explanations of these items. Also 
fet.explanations for the reason for any. credit to cattle 
trading in.these records. Also look into items of over 
$500.00. Or odd items. 

Scan all feeders disbursement records and get explanations 
for any cheques located which were written to individuals 


or companies and debited to either pens or marketing. 
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B@an the records of pens and marketing and in each record 
selectsa few chequesowritten to individuals or companies 
and debited: to feeders, marketing pens, trace through to 
feeders, marketing or pens, records and see if the correct 
person is being charged in these records. This includes 
the first. 15 days of January. 

Seah the records of pens and marketing and in each record 
pet explanation for’ any cheques written to feeders, pens, 
oremarketing and debited to’ someonepalse'ts receivable. 
THR COURT: 

Q JI-don*t just follow that. When you check the Holding Pen 
outs doen't. they go-to Central Feeders, and from there go 
tovthe feeders? 

A New, I lost|/you again, sir. 

Q Well; 100 steers are bought from Leitch. 

MR. LEITCH: Ili like this better than it was 


the hast «time. 


THE: COURT: AndrtheVegootntoh the Holding) Pens 
A Yes. 
Q And they are bought for Prowse, 50; and Weir, 50. 
A Yesu 
.) Now, are those from the Holding. Pensy are they net : charged 
out torthe Central Feeders, and then from Central Feeders to-- 
A Yesse Therusual procedure is that Lethbridge Central Feeders 







would givesalchegue to the Holding Pens, and buy thosescattle 


from the Holding Pens. 
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nat is thet usual procedure. 

Yes. Now, what were you doing there? 7 thought that» you 
were Checking direct.from, maybe I misunderstood you. 

Wells there is times when that purchase is not made by a 
cheque, but made by entry. You’ know, there is times when 
eavuLle- are purchased in the Holding Pens, they. get charged, 
end they get “sold through thie Livestock, or the Feeders 
essoctation,* but they haven't been purchased .with a Feeders 
eneque, end they go throusn”enupies'; "they co inte reciprocal 
accounts. 

And then are charged out on the ledge trays to Weir and 
Prowse. then? 

es 

Et Sees 

But there can:be cattle purchased, charged directly to the 
members account, which haven't been purchased with an 
asseciation, Lethbridge Central Feeders cheque, but purchased 
with ea-Holding Pen account. 

But don't they+first go-into the Central ‘Feeders general 
accounts before they are Charged out torreeders? 

But there are instances, though, of where they haventt followed 
that procedure. 

PAsceFalragat s 

And this is looking at the area of where, you will recall 


one day we were looking at the account, remember, there was 
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$100,000.00 owing from one to the other? 

tes, -Visithat the time we.lostooneisteen? 

And that $100,000.00 or so had been built up because of 
transactions like this, and then what settled between the 
funds was cheques in even $20,000.00 amounts, or even 
$10,000.00 amounts. 

Alright. 

But that’s pretty well the program that was outlined for 
the year 1963. 


Now, for the year 1961, December 


1961. Now--- 
MR. WEIR: Excuse me. Have you finished the--- 
ak COURT: Wellwiiltoiak-we better put that in 


astan! exhibit then, that Tarstiene. 

MR. WEIR: You have fanished! they preparatory 
work as far as your work sheet and so on for your 1963 audit, 
have you? 

Sk 

MR. WEIR: 

Tithinkiwe better have thate.marked, then, as an exhibit. 
THER COURT: Because the reporter has not taken 
down what you were reading there, and--- 

THE WITNESS: I have one copy ef that typed out, 
that he might be able to read better than the one within 
Bee Tile, 

MR. WEIR: Perhaps the typed one might be of 
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assistance, butel think the other one should.be put in. 
THE COURT: I think the other. one should be 
pub infeand»wmayber the typed sone could: ibe wsed asea guide. 


What exhibit number is that, A--== 


CLERK OF THE COURT: A=20, 

THE COURT: A=20? 

CLERK OF THE COURT: Yes. 

MR. MOSCOVICH: A-20, yes. 

CLERK OF THER COURT: These are the worksheets, aren't 
they? 

Tah sGOURT: Yes, these are the worksheets for 


the 1963 audit. 

ME. WEIR: Mr. Williams--- 

THE WITNESS : That ths conly part sof it soik have 
got another file here, and I have got about five files back 
meme, 

THE COURT: Well,. I think all we are interested 
bis jour .procedure. 

MR. WEIR: Yes, the work plan, itself. 

THE -COURT: Ness 


EXHIBIT A-20 | 
Audit program for 1963. 


MR. WHIR: Now, I just want to have one thing 
clear -in.my mind, Mr. Williams. 
You indicated earlier this afternoon 


that this work plan for the 1963 audit was prepared in 


a | Ae: 4 
~ SES = 


bivode’ err 


; sz + .. +> - 
sa pbinmer 405 "WSA76 ©us- Rath 
¥ Al - 
ehisn ase beau od wiles 2fo Bagi 
* oa - ‘ Tal 
thee fSahite 2. "1SsEerLa ite raxks i308 
oh 
> ‘ _ 
~~. -~ ~~ Tr 
i'*sters oi : eh ye 
yt ; ) ; t 22) 
; - 
= = ~ he whee il ah 
 - i Z hy 
Proc a . a yy 4 cise faa. |e [ o Fa i 


Studs 03g, t 


’ 
~ «alm rne 45 > 
» wen” 2a @ —~wetu a'Y OW Mev i™ 


ee. 


> 
‘ 


redte, wis Sates Doseid (oor 
ao o@¢ame bra, it 


“TOD BE TOTO 


rr es pees 


TCD MEE GG AAS 


“) oLEt Tetras Jay 




















Pah 
av 


.#THU05. _ 
2 a 
ale 


SJ 
: a. Te m 
. 


TO BAT 
OY 3G AO 


7 
HD ITVORSOM waiM ~ 


al ‘ 
Lives 


Syens 
> THUOD SUT og 
.ibos feet oe : 
ae a” 


sted 
Pavea ae © 
Oy Sf gk - 
Law 
rau 





~ £239 = 


September of 19637 

September or October, yes, 

Yes. Now, were any changes made in that work sheet, in 

particular after March 17th,-1964? 

MR. MOSCOVICH: Additions. 

MR WEIR: Additions. 

THE WITNESS: 

Well, actually-all the work that has taken place since, 

well, there was part of the audit program that was not 

completed as -of March the 17th. That was filled in, but 

there were quite a number of steps taken after that date that 

weren’t put on the program. 

No, but I mean as far as the program that you have just 

finished reading into the evidence, that is the work 

program that you had, it was all prepared in September or 

October: of 19637 

Phage? S6sriehus 

Now, I am--- 

And there is a number of items, a number of operations that 

we did since then that we haven't bothered adding to the 

program. 

Oh, yesse Well,«I can appreciate that, but the thing Jam 

soneernedlabeuthds whys addnofualsuddéengndidayougcwhyodaid you 

scemltozhaversucheasterraificrworkeplancrorithiseyeart 
Wasathisbatrontineithiseviorcyou 


eachr year, .orswas)'63 so unusual? 
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Youshave tabready sindicated; for 
example, thatiin this year you decided to do a vertical 
AudTtein connection withscertaini+matters,land it was mever 
done before, and certain other things that you have indicated 
that. you have never worried about before, was this, because, 
let us say, the bank,.or the Board of Directors, or rsomebody 
asked.for this? 

Ne, i6's nothingrlike thaty atvall. »*The program, the actual 
avert. @fa work Ptn-that program is not much different. The 
enlyiomingevsethaheitersibasedyon agedifferentuapproach: 
meaec, 

Now, in the field of audit within the period of the last 
five years there is quite a new technique being used in 

the area of Sampling, and the probability of detection with 
samples ofa certain size, and the large accounting firms in 
the last five years have undertaken’ some very extensive 
studies of, if you°have a territory, say you have 10,000 
cheques in a set of books for a year. Now, how large a 
sample should you take of those: 10,000 cheques inorder to, on 
aveasiscefdprobability, kand détectvcepron: 

Now, the large firms have some very 
exténsive studies, tandsimethé last yeardcorentwoothere are 
some booklets that. have been published on that technique, and 
the large firms have some very specific rules now. They won't 
give them to the smaller person, but they will give you the 
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be quite standard practice to do two or three months detail 
audit, like, take two or three months in the course of a 
year and check that in detail, and then if nothing shows up 
ine ythatlperied the probability is that the rest of the 
records: are right. 

Now, this techniqueshas changed 
in recent years, to get away from this block concept, and 
to use a sampling procedure that is based upon bits in each 
month, and more SO-== 
In other words, the vertical type, going through with each 
month, isothis what. youcmean? 
Well-=-- 
Following one transaction straight through? 
Eight and ten years ago I would venture that it would only 
belveryorarely that an audit would be approached from the 
point of view of taking something in every month. It would 
have been 99% common practice to pick two or three months 
and take those two or three months and check everything 
Thsdetail, bub that leaves a pretty large area that isn?t 
evyenWlooked at in that. kindlof coneeptyaandithis obherttrend 
is now in, whereby you endeavor to take bits throughout the 
whole period, and the size of your bit depends on the, using 
artest. thatuis*hargeienough, that according :tovall reason, 
should reveal any irregularities. 

Now, *the: large firms; in these 


studies that they have undertaken, when they go in on a job, 
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now they look at it from the point of view, well, how many 
cheques were issued for the year. Now, if they know how 
many cheques were issued then they have a little rule that 
they apply, and say, well now, if it's 10,000 cheques that 
were issued this little rule may say, well, they should 
maybe do 1,000 cheques, examine 1,000 cheques. Now, if that 
#SSthe "ase you might take 90 cheques a month and examine them, 
and they tell us *in the course of these studies Chak ay teenie 
law of probability that is the basis of these studies, that 
how large a test do you need to make to have a good percent- 
pee of probability in your favor of detecting something that 
re irresular: 
fre COURT : Not wanting to be facetious, but it 
looks to belsomething Similar to the technique used in a 
gallop poll. 
to, eo we soe——- 
1¢°S*the Same 1déa,is<1t? 
Same rules of probability. 
ee: 
MR. WEIR: Well, I just wanted to have that 
straightened out, insofar as that exhibit has already gone in. 

These other exhibits, you say, that 
are referring to 1963, they don't contain the work sheets 
themselves, the plan itself, do they, or do they? 

Youlrererred° to two other files that 


you have in connection with your audit forv1g63 . 
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This file here is mainly the statements, our working 
papers with respect to the--- 
Whatwyou did in following up the work iplan that is already 
marked in as an exhibit? 
Wes, jond lin seach ssectiom of whe loperation we prepared notes. 
ies), 
Mncdmthesa da les «contain will wur Totes. 
Vous slononmpd @ syou rwi shwthese, te be entered? 
THE GOURT: ihehanyes Ne punventiaen io reading them, 
SOjiesdon't want them in. 
MR. WEIR: 
Well, perhaps we could now examine, have you outlined your 
work sheets in connection with your audit for 1961? 
NOVwipwls peried:here started out to be a year end, the 
31st of July, 1961, and we had performed, very largely, 
OSG eGie youn -cheeking . but.we hadn't we reallyrdidntt 
finalize this statement and stuff at that. point of time, 
and it was about that time, when we were at that stage of it, 
that they decided that they were going to extend the year 
end to the end of December. So that when December came along 
it meant going back an that five month period and. doing 
work .in, there. 

Now=<- 
MR. WEIR: Well, when would these work sheets 
for the *61 audit have been completed? 


Well, it was prepared originally before we would have under- 
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taken work, and it would likely have been about May. 
May, yes: 
Of 1960. Pardon me, about May of 1961. 
Toi tone. 
Now, in the areal of Livesteckrsales. This is sales for 
members cattle. 
Hirst, check in) sales: invoices,» Lethbridge Central Feeders 
Cempretve, ahd Sxahinetinvelces) packers *topy, etc. Debit 
SecCeOunegor receivable ,/the feeders *cepby-is credited to 
members’. 

Now, originally we intended to 
Selecteunres months in thateperrod? endeofivuly , "and then we 
went on and we selected another month in the period that 
follows. 
Vouch ,~now,elvamegoingrtoimention: herecthecnumber ofe°months 
that operations were performed in. Now, it wasn't originally 
Planned, in that we endedsup-by doingemore months because of 
having a1l/7 month period, and we had planned on a 12 month-- 
THE. COURT: Why would you do that, Mr. Williams? 
I mean, I have a memo here from an October, 1960 motion in 
the Board ofabiréectors? o"Ona0ctober-the-25th, "change year 
end from July 31st to December 31st. The next fiscal year end 
WiLLPDEMLISemenths fromenow 
What is that? 
I think maybe we should have a minute so we can read them 


right from=== 




















-YEM tyeds need svat vfedth baw Soe 


.[e0@f %o yal mets  saiontets 08OL 70.C:~«<CW‘ 
oe ¢ 
ant fdr 9 
J b. 7 7 
a ay _ 
- _ : . ; , ee _ ‘ | ea 
Toi.zalee si: eid: .eslee apegesvih Ap- sete Bay Bileincy | 
aa 
»as 289 =120mem - 
SB0Spes* ieyiie) eabtirinave 25nltavill eeatee me Boake sean i; 
lide .ors ,\aeo euscsag,sentoval =nomete bre at“ 
>'devis on saavegag 


4 
: 
5 
in 
ij 
a 


a4 tens vis lub to bos ,bolteq tenis 0! sad pep eee eee 
Sf Doitas sid of rigmom varntens besosis® swabs igus 
ewe Llotd, § 


ev tnem To tmdnwr odt sisd cofsnem of Stlah me aie 


> 


Yitealgii< naw Jt .wol -af boemtotisg s25wW engi g&si1sde aads = 


-«? 
O 


S20sLus0 zAJfom- sic anlob yd .qe he bae aw Seats tennstg a 
=”* «& i 

: — 

syilane: SIs ta bemralq bei swine ,bobieg Aone Ge) ee 
} EN Bh» 


vemsi —_ rv ’ rh e J Sit =f OD TIC Vv bh in Ow waiW *UUOo. 
a 


~~ ok potvam Geel ,radéssO-ns mot? olen. oman-s ver db Ny Seay 
7 


WUSSy osGat> CIES ‘Sill, 1edJozo0 AO" 2104 vaste i@, bag 


Aled oase five eh axon Sal ele yedmensd 93 aie an 
; i 


a aay fig 10h | yi 


Lor 


> 















ee 


_* 





Sra = 


Minutes-of October the 25th. 
When was the annual meeting in 1960? November the 25th, 

1960, I have it here, Mr. Williams. 

Let me read you these two motions. 
NTuesday, Octeberr ther 25th,:1960, at Sopsm., minutes of the 
meeting of the Board of Directors. Motion by Dave Keeler that 
an extraordinary resolution be presented at the annual meeting 
to the effect that the year end of the association be changed 
hromysgulyesistieach year to December 31st each year, and that 
whe nexoeliscabayesar endewit) be 17 months from now. December 
Stet, 1961. Seconded by Foote, carried." 

And then at the annual meeting on 
November the 25th, "Extraordinary resolution submitted on 
motion by Keeler that the year end be changed to December the 
31st, to begin December 31st, 1961, seconded by Stevens, 
Garrued, | 

So that change was made the year 
PrevieusyTiwasn't it? ‘Yesp;)in--- 
jés. To go. back to my Tileulere,Awhere we approached the 
income wax cffice \for permission to change the year end, 
end I sée that we wrete on January the 3rd, 1960. 
Less 
For permission to change the year end, and the permission was 
granted on the 6th of January,.1960. 
oo mcewacn! & cite tne Pal of 11961 that the change was made, it 


was ain ithe Pall of 1960, wasn't it? 
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I never checked back on that, sir. JI was looking at the 
Presram:here, in that it, the first plan of periods, not 

in terms of a 12 month--- 

Well, let's go ahead. 

Your Honor, in connection with 1963, there was also the 
progranmesi ite pertaimed toid thesHolding Pens; «which Isdidn't 
Peveimun tb 1s very similar) butpdinwas designed: for the 

He ldame Pen records. whichis really: part and parcel of the, 
Oia thas) operation... 

Was there a separate program? 

nes. 

Well, what have you got about weights in that? 

These two pages--= 

Perhaps) justi put themvin and I will read them, how will that 


peek “SP ivonediesiia Des dae wndods wicllomeac ict. 


Exhibite--- 
CLERK OF THE COURT: Aj-21. 
Hie COUR Ts pals. 
EXHIBIT A=21 
AST Ae: 
MER.- LEITCH: What is it? 
DLERK OF THE COURT: A-21. 
Mi. LEITCH: No, but what 1s it? 
MR. WEIR: Sheets on the Holding Pens, work 


aheets and the audit on the Holding Pens for 1963. 


THE COUR Program ane the work. sheets, is 
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Reo. 

MRs LEITCH: renenoildingewRens? 

THE COURT: | horenoldingsrens. 

THE WITNESS: And Central Livestock Marketing 


vs Aesubsidiaryl company, and there isa program_on that, 
coe COURT: Well, perhaps we better put that 
an tee> as A=22.°eProgram°fer Central*Livestock Marketing. 
That will be A-22., 

HXHIBIT A=22 

Programitor Central Livestock 

Marketing. 
THE WITNESS: Now, the second item was vouch 
auction sales summary, four months. 
Clear vouching, four months. 
Post to members ledger, posted period of five months. 
Add accounts receivable column in this livestock sales 
record, and that was done for a period of five months. 
We added. the livestock sales record complete for three 
months during the year. There is six months that was 
cross balanced. We posted to the general ledger for four 
complete months. Cleared the posting in the general ledger, 
andtwé.cleared the posting in the members ledger for four 
menths. 

Now; in the auction sales register 
we had a program set up for that, but being that that 


record was terminated in February of 1961, we only did audit 
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during the part of the month of December, 1960. 
THE COURT: And that is when the new--- 
That is when the Holding Pens took, wait a minute. This 
auction sales record was a record that we used for sales 
that went through commission agents on exchange, but then 
we had set up, in the meantime, our own commission firm, 
and had a complete set of books for that, so that there was 
no need of keeping anne record from February of 1961 on. 
Now, in the way of disbursement 
records for livestock account, it was a matter of examining 
the cheques for a period of four months. We added the bank 
columns fully for a period of six months. We performed two 
bank reconciliations in July and in December. We cross 
balanced all:the months in that year, and we added four 
months complete, We posted the general ledger for four 
months. We cleared the general ledger postings for those 
same four months. We vouched remittance accounts by posting 
settlements to the members ledger for four months. We 
cleared the members ledger posting for four months. Checked 
in the livestock and other purchase vouchers for four months. 
We cleared the vouching in’ the columns we specified for four 
months. 
Thén ine the*®Drovers Synoptic record. 
We examined the cancelled cheques and checked them in for 
four months. We added the bank columns for four months. 


We cross balanced for seven months, and we added it complete 
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for Tour - months; -aWe posted torthe-general.ledger,ftor;four 
months. We cleared the general ledger postings for the 
same four months. Examined livestock and other purchase 
vouchers and cleared the vouching. Approve advances from 
Ghe cheques and debits to the NsA.B., excepting supplies, 
credits, when not otherwise checked from the program for 
a period of four months. 

Purchasesrecord, member sales. 
New, that record was added fully for three months. Cross 
balancedsfor.fiye.months, Add the.members,and N.A.B. 
CcoUltern( Uilva.acneck anupurchase.invoices.ior tour months. 
Post the general ledger for four months. Clear the posting. 
Post.) to.members ledger. Clear the postings to the members 
ledger and clear.the. vouching for those same four months. 

in the disbursement record, general 
account. »Examine the cancelled cheques and check in for 
four menths..«Vouch,deposits-per . bank statements, stamping 
bank statements and following balance forward for four 
MOnviene Wedaibhe bank. columns in that record for the year, 
or ior the 1/7 months. ‘Prepare, ibank reconciliation. at 
July, or December. We cross added about 12 of the months. 
We checked in the disbursement vouchers for the year. That 
is the expense accounts. You.know, all the expense vouchers 
and things thab were, paid, out ot that general account. and 
wei checked <n the payroll detail, from the. payroll, book. 


Gleared the vouching.. Posted the general ledger, and 
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cleared the general ledger postings for the four months. 

Now, we checked in vouchers in 
the journal for three months. There was clearing of 
vouching and scanning of entries. Vouch all membership 
dues, collateral, deposits for bond interest and bank 
interest. We posted to the general journal for the 12 
months, posted to the general ledger and to the members 
ledger. Cleared those postings, four months. 

In-che, cash receipts ‘book we 
vouched deposits per bank statements for the year. We 
added the bank columns for three months. Add and check 
summary at end of month for three months. Cross balance 
for three months, and posted to the general ledger for four 
months. Clear postings to the general ledger for the same 
four months. Check the details of the deposits in four 
months. Post to members ledger for four months. Clear the 
postings in the members ledger for the same four months. 
Then verify the cash on hand and compare outstanding deposits 
with the bank statements. 

Nowai0ne supplies sales journal. 
Check in invoices for supplies sold from numbered invoices. 
Account for invoices by number, listing last number. Add 
GCOmpless and cross add for two months. Post from synoptic 
to members ledger for three months, and post to general 
ledger for three months, and clear the posting in the 


members ledger for three months. 
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Then in the general ledger. 
Voucltsn ichevepening “ballance. Nitheck postings complete 
Tor Une Tour months, and ieivesnn Freparea trial balance 
on working papers and analyze designated accounts. 

Now, «thevmembers Ledger. Send 
CUimveri ti Cation istavements ..«Voticmopenitng “balances 
irom daisGiuyeears trial balance. Check postings complete 
ier two months. Now, actually we did! itefor one month,’ in 
iia whe. CUnertioperaitiion, like,«thiseas working’ back;® lake, 
we work forward from four months to the ledger, then we 
tigendedwiers working backidromwhewledgerstoithe retords 
ier lewormonanss bul weoendedhup bys doingsitiotor one. °° This 
members ledger was added completely. We checked--- 
Volk COURT: What was that again, your members 
ieeeer: 
ieagerpactnab!snthose: four-trays. 
Your trays;swerevadded completely? 
Yes, fervthe year. 
For the. year. 
see that they were arithmetically correct. 
And what do they balance with? 
Well, they balance to control the general ledger. 
Noise: 
Make a trial balance of the general ledger on working 
bPeperc, lest. he ccountes torlinteres) computations. 


Examine the results of the verifications, check for trial 
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balance. Review the balance with the supervisor and discuss, 
and see if they are securely held. 

Now, in the members ledger control. 
List all feeders accounts. Examine feeders contracts and 
stamp to see that copies are signed, and sealed by the 
company. Enter on working papers and determine that contracts 
are adequate. 

Now, payrolierecord:, eAdd fwlly: and 
cross add for two months. Check schedules of salaries and 
agree with minute authorizations. 

Nowjyndmmt the membership’ dues - 
collateral account. Vouch the general journal entries and 
ten a bank. reconciliation. 

Now, on the share capital records. 
Check working papers and insert in permanent file. Check 
the changes in minutes and records. Reconcile with control 
the members reserves, the private reserves, check changes, 
and reconcile? working papers with control. 

Examine the minutes » prepare 
working paper notes. Check authorizations for payments ot 
expenses. List unauthorized expenses. 

And=that’ was the program for 1961. 
te COURT: Miri cht. © Could, we have that 
ferked sithens as "exhibit.<3. 


EXHIBIT A-23 
Audit working program for 1963. 
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MR. WEIR: tir, Wibliams,. did. you..ever adjust 
these working sheets ,. or prepare these, working sheets after 
@LScussions, with the, bank, members. ofthe bank,.or had they 
ever asked you to consider--- 
No. the only tame that we ever, had. any. discussions,, at, all, 
With tie bank. .was.ingthe fall .of.1.963. .At-.that.time,.as I 
mentioned yesterday, there was certain accounts that he gave 
us a hist of, that Mr. MacLean gave us a list. of, that we 
decided to use for the test accounts this year. 
Now, you have indicated certain work that you would ordinarily 
do; throughouts thesyear an connection with an audit in any 
year.oe lhassume, that you would keep this a secret to the 
associat ome) Isuthicoa Tair assumption? 
Well, our programis a thing that you, never let out of your 
control in the course of an audit. You don't want a member 
of any office seeing your program. le atucio 80),960* sanmo 
good. 
Now, I notice in your 1963 audit that you make the statement 
One page) 4. at.the-very-bottomy, in the middle of thes last 
paragraph on page 4 in that 1963 audit that: "Consequently, 
wereare not,in a position to certify that the attached 
tanancial, statements, are: correct," 

Now,» would it. be fair. to say that 
you never felt that it was necessary to make any qualifications 
imaconnection with any previous audit? 


Noam wei ca dia! te 











se a > 


ve 
> is - wa a. 
eS = :) vn 


een 


i 
























. < 7 7 
fautbe seve oy bib @metLilw aM : = en 





Ps oe an 


a 





sane S3abdiow sasid etaqetq? 10 ete sce’: 


"9518 e J¢ - 


ca 
yer bert to”, Xusd si! to BTadmom '/AmeO ait ditw sagkeeroage 


: 5 nl ; 
_.-reprened od up Sosa aaa. © 
. | . aa 
j & 2xi0 62eU el Vits ssa i Sve a4 jar? =i) we I VAS ‘S Be J 1 » 
BNE: 4Qf to list edv at eew ined ae 
% A 
even od deny einyobos atagi9s. eae sran> o vebrsvesey beototiagm — 
fadt oto ceil Sef eves SeeddsM -w ge to geil sem 
iasy cids sdavdoye Jap? Say Ga ee bebioeb 
fvow woxy. tet stow MisJeeo tojenthar aved woy Saal Py 


” 
eMC: 


; bus hs igi rtosates ci ves) Sat Querguowds ob we 
a 

adi: og taToOe@t s ¢imot 54% fiticow VOY tah? stwees JL -t89X 
aoitoni2ens .ist setitel) eiiateaaee 

sito TS sy voy dedd glides 5s sh Giaggemp sae iisw 

agidien sg insw ¢tanb vol <ocLents ae saitkom oft aE Lonsaeo 
oi stair. ,0bd Youd. Ti ,asisoig tvoy gorges 39iTia as to 
Guling -tde sdt onan LCY sand stbue G6CL teopeae aaa oe 


jesf ad¢ 20 eibbim ode nt. gmoveed ysev SAO 3m ae free 


, 7, 


oid 


fy isieucssnou" - satde 3 ious “eel tans ne ca 7a5q mo « 


; boudeise Git soAsiyTiriaa, OF Bar 


y a | peyote v. 5 
; < rae be i inne 


> (pir y 
pe 


0 


“a 





mad ORIN 


I am thinking now, going way back, in connection with an 
audit that wasn't an exhibit, but in your 1957 audit, when 
you-found that the Cattle trading account, it wasn't 
reconcimeenenvihaveyear,l and tbehas hever-sintcerbeen 
reconciléd. You never felt that’ itvwas necessary: to make 
auquabiticatlonsreor 1957,%or subsequent years because of 
Moeilamurepooirecencilenthapobalance? 

Well, we didn't feel it was sufficient to qualify a 
repervgnor,vyiersthe simple réason that the end result 
appeared reasonable, and it didn’t appear that there was 
enough to be accomplished through it that it was worth 
holdmneequprior. 

Now, one final question I have in POnUeEC UL OMOWLENebhigesudis 
procedure. I am wondering what the role would be of the 
Biuuaent auditorhint connection with somecof'theovarious asitems 
that you have outlined in your work sheets for 1963, and 1961, 
and in fact»for any;other year? What would you, for example, 
deeinecehnnectionewithirthe alidit feorebhesvariowsyyears,has 
compared (toi whatsthe articling: student, or student: auditor 
would do? 

Wells anmawiul) lotoofotherauditiworkiis performed) byjeit's a 
matteriof£f using  staffrin) anaaudit procedure: -Ohne person can't 
bégin toddooall the auditedétail. “The nature of the work is 
such that it requires different talents for the different 
areas of it, with the consequence that addition is something 
that a, one ofthe gunior members’ of the staff would do. 


Examining of invoicessand stuff would be done by a senior man. 
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Nowm.2an whe’ course’ of each 
procedure on an audit program notes. are made of the findings 
in thabtest. “Now, this partner in charge is responsible 
for clearing the notes, for seeing that they are cleared, 
and reviewing the work that has been done in the phases of 
ib ihawwhe a himself. hes. not’ dene. 

Well, you specifically mentioned, I believe, im connection 
with the 1961 audit, as an example, and I presume it was 
done oulner Years, although< I may ‘be wrong here, adding up 
thes various: ledger cards.  Wouldea senior man, dor example, 
have: thes > pportunity of doings this;) or would this: be 
delegated Sspecaticaily,-to a junior man? 

That as a: job that a younger oiiche vor tvcerwonldome .oes.. 

Pa aaiveawianimimeiveal procedure. -It's just to see that 
Slirmiiigeas, aritvhmetically maght. It doesn't. look into any 
GOnLenuwer the account. 

Voie Geenciwanksranciat mome. ofiitheseaoucounts,crands, Iuwhave 
one’ actountrihere imdront of me, where one individual had 
apparcncly tT our speci fie accounts,o of the NAVE.) accounts, 
and a combination of other people. Now, this would be 
Something that the senior man! would»neversbe able Ge suspect 
ime hesdidsnoticheck ,ethdimise lithe wond.duhe? 

Well, he wouid see the accounts on the listing, and he would 
see the summary of the accounts, and he would review the 
balances that are in the ledger at that time. Now, it can 


very well be that an account that had no balance in it he 
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Would never see. ~You generally don't worry about an 

account with no balance in it. You generally don't waste 
Time? lookingeatr rt, 

THE, COURT: WetlM.tl there ere no other 
questions this evening, I trust that we have completed 

Che SxXamination in chier of Mr. Williams, and that 

tomorrow morning Mr. Moscovich and Mr. Leitch and Mr. Prowse 
can ask any questions they wish to ask, and I have a few 
Questions still to ask, and then we can get on to Mr. MacLean, 
the Manager of the Canadian Imperial Bank of Commerce. We 
Hopesenavw we can conclude his examination so that it will be 
possible to call Mr. --- 

MA. WEIR: (Our Heneur, there 16 one eentieman 
coming down from Edmonton. 

THE COURT: eo. 

MR. WEIR: And I am wondering if perhaps he 
could be called either first thing tomorrow morning, or around 
Che ssgae=Morning recess. "He has other appointments in the 
area, 1 was thinking that, just to accommodate him, Since he 
ie ecOinae SUCK B Lone distance, 

fine Ceur : Well, we will see ai 10 can be 


worked in. In any event, that is Mr. --- 


MR. WHIR: Mead. 
THE COURT: Mead, the--- 
MR. WEIR: Livestock Commissioner. 


Cee GOU Ret Livestock Commissioner for the 
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Provines of Alberta, 
Mitigio, we will adjourn until 
(Oe? clock vomorrow morning, 


(HEARING ADJOURNED AT 4:30 P.M.) 
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